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C3AFIBARINI S. CO. P.C,
Certified Public Accountants

RIiGISTEfìET] MUNICIPAL ACCOUNIANTS

LrCÈNSÈO PUBI TC SriO(Jt, ÂCiCOUNTÀNlS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
of the Borough Council

Borough of Hillsdale, New Jersey

Report on the Financial Statements

We have audited the accompanying comparative hnancial statements -regulatory basis of the various
funds of the Borough of Hillsdale (the "Borough"), County of Bergen, State of New Jersey, as of
December 31,2015, and the related comparative statements of operations and changes in fund balance -
regulatory basis for the year then ended, and the related statements of revenues and expenditures -
regulatory basis, and comparative statement of general fixed assets group of accounts - regulatory basis
for the year ended December 31,2015, and the related notes to the financial statements, which
collectively comprise the Borough's basic financial statements as listed in the table of contents. We did
not audit the financial statements of the Borough as of and for the year ended December 31,2014. Those
financial statements were audited by other auditors whose repofi thereon has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the Borough, is based on the report of the other
auditors.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements -
regulatory basis (the "financial statements") in accordance with the financial reporting provision of the
Division of Local Government Services, Department of Community Affairs, State of New Jersey (the
"Division"). Management is also responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by
Comptroller General of the United States; and in compliance with audit requirements as prescribed by the
Division. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

2Bb Division Ave & Route 17 S

Canlstadb, NJ 07072
{2O11 333-5566

www.ga rba ninicpa.corn



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatements of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair representation ofthe financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the pulpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness ofaccounting policies used and the reasonableness ofsignificant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

As described in Note 1, the financial statements are prepared and presented by the Borough on the basis
of the financial accounting and reporling principles and practices that demonstrate compliance with the
regulatory basis of accounting and budget laws prescribed by the Division, which is a basis of accounting
other than accounting principles generally accepted in the United States of America, to meet the
requirement of the State of New Jersey for municipal government entities. The effects on the financial
statements of the variances between the regulatory accounting practices and accounting principles
generally accepted in the United States of America, although not reasonably determinable, are presumed
to be material.

Adverse Opinions on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of matter discussed in the "Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles" paragraph, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of each fund of the Borough as of December 31, 2015, or the changes in
financial position for the year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 20 of the financial statements, the financial statements- regulatory basis of the
Length of Service Awards Progran (LOSAP) of the Borough has not been audited for the year ended
December 3 1 , 201 5 and 2014, and we were not required by the Division to audit nor were we engaged to audit
the LOSAP financial statements as part of our audit of the Borough's financial statements.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the
accompanying comparative balance sheets - regulatory basis of the various funds of the Borough as of
December 31,2015 and2014, and the results of the comparative statements operations and changes in
fund balance - regulatory basis of such funds for the year then ended, and the revenues and expenditures

- regulatory basis of the various funds, and general fixed assets group of accounts for the year ended
December 31,2015, in accordance with accounting principles and practices prescribed by the Division as

described in Note l.

-2-



Other Matters
Required Supplent entary Inþrntation

The Borough has omitted management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. A management discussion and analysis is not required by the financial accounting and reporting
principles and practices prescribed by the Division, to supplement the financial statements and therefore it
has not been presented by management. Our opinion on the basic financial statements is not affected by
this missing information.

Other Information

Our audit was performed for the purpose of forming opinions on the financial statements that collectively
comprise the Borough's basic financial statements. The supplementary schedules and schedules of
expenditures of federal, state and county financial assistance are presented for purpose of additional
analysis and are not required as part of the basic financial statements.

The supplement schedules and schedules of expenditures of federal, state and county financial assistance
are the responsibility of management and were derived from and relates to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subject to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic hnancial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the Unites States of America. In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole on the basis of accounting described in Note 1.

Other Reporfing Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 21,2016
on our consideration of the Borough's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditins Standards in considering the Borough's intemal control over
fi nancial reporling and compliance.

J-;;
Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

4G.
Garbarini & Co. P.C. CPA's
Registered Municipal Accountants

March 21,2016
Carlstadt, New Jersey

-J-



BOROUGH OF HILLSDALE
CURRENT FLIND

CON{PARATIVE BALANCE SHEETS - REGT]LATORY BASIS

Reference 20r5

A

At December 3l:

ASSBTS

Current Assets:

Cash

Change Fund

Receivable and Other Assets rvith Full Reserves

Delinquent Tares Receivable

Tær Title Liens Receivable

Property Acquired for Taries -

Assessed Valuations

Revenue Accounts Receivable

lnterfunds Receivable

Assessment Trust Fund

Anìnlal Control Trust Fund

Other Trust Fund

Recreation Trust Fund

Public Assistance Trust Fund

Deferred Charges :

Special Ernergency Authorizations NJSA 404:4-53

Ernergency Authorizations

Federal and State Grant Fund

Cash

Due frorn Current Fund

Grants Receivable

TOTAL ÂSSETS

$ 5,343,514.65

250.00

2014

4,304,544.'72

250.00

$

B

B

B

B

E

A-4

A-5

A-'l

A-8

A-9

A-13

Contla

A-11

A-12

A-4

A-r6
A-10

5,343,'764.65 4,304,794.72

324,205.96

12,010.99

726,900.00

6,675.00

12,530.80

4.05

3,97 6.31

31.73

5t3.1I

36t,922.76

11,353.99

726,900.00

0.00

12,530.80

3.61

3,271.33

34.00

505.01

r,086,847.95 I,I 16,521.50

50.000.00 100,000.00

r 05,000.00

6,480,612.60 5,626,3t6.22

3,02'7.t9

t'7 5,937 .21

14,064.91

3,027.19

207,7'10;t8

41,372.80

r93,029.31 252,t70.'.|7

$ 6,673,641 .91 S 5,878,486.99

See independent auditor's repolt and notes to tlle financial statenlents



BOROUGH OF HILLSDALE

CURRENT FUND

COMPARA,TIVE B¡\I,ANCE SHEETS - REGT]LATORY BASIS

(coNTINUED)

Reference 2015

A

At Decenlber 3l:

LIABILITIES, RESEIIVBS AND FI.]ND BALANCES

Liabilities:

Appropriation Reserves

Encumbrances Payable

Due to State: Senior Citizen and Veterans' Deductions

Prepaid Taxes

Tari Overpayments

Miscellaneous Reserves

Reserve for Accumulated Absences

Reserve for Ta,x Appeals

Reserve for Revaluation

State Fees Payable

Marriage License/ Domestic Partnership

DCA Fees

County Taxes Payable

Local School District Ta,xes Payable

Regional Fligh School Ta.res Payable

lnterfund Pa¡,able:

Grant Fund

Due to COAH Tlust Fund

General Capitat Fund

Su,im Pool Utility Operating Fund

Reserve for I-OSAP Contribution

Reserve for Receivable and Other Assets

Fund Balance

Federal and State Grant Fund :

Appropriated Reserve for Grants

Unappropriated Reserves

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

193,029.31 252,1'.70.77

s 6,673,64t.91 s 5,878,486.99

A-3,14

A-15

A-6

^-17A-18

A-I9
A-20

A-21

A-22

t,132,220.81

166,144.51
? q5i oq

16',7,770.06

0.00

211,685.73

53,887.40

204, I 56.08

22,520.00

78-00

2,963.00

2,708.41

498.00

4 13.886.60

17 5,937 .21

37.50

88,470.52

109,00'7.29

0.00

I,034,994.45

202,679.64

2,705.00

199,840.62

250.00

172,266.5s

53,887.40

183,3 56. r 6

22,520.00

2014

28.00

3,509.00

3,651.22

498.00

536,649.48

207,770.78

88,623.96

57,036.29

40,296.00

$ s

A-23

A-24

^-25A-26

A-2',7

A-r6
B

C

D

A-19

Contra

A-1

2,754,926.21 2,810,562.55

1,086,847.95

2,638,838.44

1,r Ió,521.50

t,699,232.17

6,480,6 12.60 5,626,316.22

A-28

A-29

I 5 1,753.00

41,276.3r

210,949.89

41,220.88

See independent auditor's report and notes to the financial statelÌlents



BOROUGH OI.- HILLSDALE
CURRENT FLIND

COMPARATIVB STA'TBMENTS OF OPtrRATIONS AND CIIANGES IN FUND BALÄNCE - REGT]LATORY IìASIS

lìnr fhe Venrc Frrded Decem her?l

Reference 201 5 2014

Revenue and Other Income Realized

A-l

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts lrom Delinquenl Tares

Receipts from Curlent Taxes

Non-Budget Revenues

Other Credits to Income:

Unexpended Balance of Appropriation Reselves

Cancellation of Appropriated Grants

Cancellation of Accounts Payable

Total Revenues and Other Incolne

Expenditures:

Budget and Emergency Appropriations

Operations:

Salaries and Wages

Other Expenses

Capital Improvements

Municipal Debt Service

Deferred Charges and Statutory Expenclitures - Municipal

County 1'æies including Added Taxes

Local District SchooI Toies

Regional High SchooI Tares

Interlund Advanced

Refund of Prior Year Revenue

Prior Year Senior Citizens' and Veterans' Deductions Disallorved

Total Expenditures

Excess/(Defi cit) in Revenue

Adjushnents to Income Before Fund Balance

Expenditures Included Above Which are by Statute

Deferred to Budget of Succeeding Year

Fund Balance January I

Decreased by:

Fund Balance Utilizes as Budget Revenue

A-2

A-2

A-2

A-2

A-2

1,075,000.00

2,424,057.00

386,837.00

43,341,5 I 7.00

38,3 18.00

$ r,075,000.00

2,486,306.63

363,708.38

43,714,833.29

s s9.7 19.58

't 13,141 .4"1

5.79

715,890.00

8 r 4.00

3,097.00

$

A-t4
A-3

48,9t2,715.14 47,985,530.00

A-3

A-3

A-3

A-3

A-3

A-25

A-26

A-27

4, r 09,438.00

6,284,665.69

r 00,000.00

492,893.00

t,072,7 t5.00

4,272,447.42

20,000,588.00

10,563,576.00

1,'785.62

4,37 r ,895.00

6,005,906.00

214,000.00

490,987.00

l,077,000.00

4,229,756.00

19,647,362.00

r0,809,102.00

r,122.00

876.00

1,569.00A-6

A

A

46,898, I 08.73 46,849,575.00

2,0t4,606.41 1,l3 5,955.00

r,699,232.03

r 05,000.00

1,533,278.00

3,7 r3,838.44 2,7'14,233.00

I,075,000.00 1,075,000.00

s 2,638,838.44 S 1,699,233.00

^-2

AFund Balance December 3l

See independent auclitor's l'eport and notes to the financial slâtenìellts'



BOROUGH OF I]ILLSDALE
CURRENT FUND

FOR TÈIE YEAR ENDED DECEMBER 3 I, 20I 5

STATEMENT OF REVENUES - REGULÀTORY BASIS

^-2

Reference

Anticipated

Budqet

Excess or
(Deficit)

A-l $ 1,07 5.000.00

Realized

$ 1,07s,000.00 $Surplus Anticipated

Miscellaneous Revenues:

Licenses

Alcoholic Beverages

Other

Fees and Penriits

Fines and Costs - Municipal Court

Interest and Costs on Taxes

Parking Meters

lnterest on Investments and Deposits

Anticipated Utility Operating Surplus

Server Agreement Revenue

Payments in Lieu ofTaxes- Senior Housing

Cornrrunication Torver and Cable

Police Adrninistration Changes

Energy Receipts Tax

Water Shed Aid

Unilorm Construction Code Fees

Pistol Range Rental - River Vale

Public and Private Revenues:

Recycìing Tonnage

Clean Communities

Body Armor Fund - Nerv JerseY

Chapter I 59's:

Distracted Driver Grant

Drive Sober Labor Day Crackdorvn Grant

Drive Sol;er End of Year Holiday Crackdown Grant

Cornmunity Development - Senior Activities

Body Armor Replacelnent Fund

ANJEC Open Space Stewardsltip Grant

JIF Safety Cornnrittee Arvard

Special Itenrs of Revenue Anticipated rvith Prior Written Consent

of the Director of Local Govern¡¡ent Services:

Unifonr Fire SafetY Act

Recycling Revenue

Hillsdale BOE - CoP in School

Pascack Valley Regional High School - Cop in School

Total Miscellaneous Revenues

t7,500.00

20,500.00

100,000.00

9s.000.00

8,000.00

60,000.00

15,000.00

5l ,971 .00

22,000.00

48,000 00

220,000.00

50,000.00

1,1 80,070 00

2,303.00

19s,000.00

2,230.00

I 7,500.00

t7 ,47 4.50

I 05,700.03

93,568,05

78,89t.24

86,5 50.59

t7 ,911 .7 7

0.00

24,87 4.t8
4s,263.08

3l 1,331 .61

109,122.22

l ,l 80,070.00

2,303 00

261,227 .00

) )1^ )(\

0.00

(3,02s.s0)

5,700.03

(l,431.9s)

70,891.24

26,s50.59

2,911.77

(sl,97l.00)
2,874. I 8

(2,736.e2)

9l ,33 L6 r

59,122.22

0.00

0.00

66,227.00

44.20

0,00

0.00

0.00

0,00

24,037.00

17,085.00

99.00

5,000.00

I ,3 17.98

1 1'tÄ ))

4,500.00

2,015.49

330.00

2,000.00

l 1,000.00

20,000.00

s,000.00

35.000.00

A-l 2,2t7 ,334.69

See indepeudent auditor's report and notes to the financial statemel'ìts'

24,037.00

17,085.00

99.00

5,000.00

1,317.98

2,376.22

4,500.00

2,01s.49

330.00

2,000.00

7 ,601.75

2s,882.72

5,000,00

35,000.00

2.486,306.63 268,97 | .94

0,00

0.00

0.00

0.00

0.00

000
0.00

(3,398 25)

5,882.72

000
0.00



Receipts frorn Delinquent Taxes

Subtotal General Revenues

Amount to be Raised by Taxes

for Support of Municipal Budget

Local Tax for Municipal PurPoses

Minirnurn Library Tax

Total General Revenues - AdoPted

Non-Budget Revenues

BOROUGH OF HILLSDALE
CURRENT FUND

FOR THE YEAR ENDED DECEMBEIì 3I, 20I 5

STATEN{ENT OF REVENUES - REGULAI'ORY BASIS

(CONTINUED)

Relerence

Anticipated

Budset

A-1, Next Pg 350,000.00

3,642,334.69

A-8,Next Pg. 8,601 ,l 09.00

591 .268,00

A-3 $r tlt.69

A-1, Next Pg.

See independent auditor's report and notes to Îlìe fìnallcial statelnents

A-2

Real ized

Excess or
(Defìcit)

13.708.38363,708.38

3,925.0 l 5.01

9,061 ,953.87

s91.268.00

282,680.32

460,844.8'7

I 3,578,236,88

559.71 9,s8

$743,52s. l9

$ 14, 137.956.46



BOROUGH OF HILLSDALE
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 20 I 5

STATEMENT OF REVENUES - REGULATORY BASIS
(coNTTNUED)

Reference

A-2

Analysis of Realized Revenues

Allocation of Current Tax Collections

Revenue frorn Collections

Less: Allocated to School and County Taxes

Balance for Support of Municipal Appropriations

Add: Appropriation "Reserve for Uncollected Taxes"

Amount for Support of Municipal Budgct

Appropriations

Receipts from Delinquent Taxes

Prior Year Taxes

Analysis of Miscellaneous Revenues

Cash Received - Treasurer

Grant Receivable - Grant Fund

Grants - Reserve Transfer

Interest Income Other Funds

Analysis of Non-Budget Revenues

Miscellaneous Revenues Not Anticipated:

Lost Dog-Pick-up Fees

Motor Vchiclc Inspcctions

Senior & Yets2o/o Adrninistrative Fees

FEMA Reimbursenìents

Refund- Bergen Joint Health Fund

Bergen County JIF Fund

Mi scel I aneous Refunds/Reimbursernents

Film Permit

Void Stale Checks

Restitution

Train Station Rent

Wedding Ceremony

A-l
A-'7

2015

s 43,114,833.29

34,836,611.42

8,8'78,22t.87

77s,000.00

8 9,6s3,221.87

A-3

Previous Pg.

Previous Pg.

A-4,13

A-10

A-28

A-t3

3 63,708.3 8s

s 2,427,392.s0

l'7,539.69

41,221.00

153.44

$ 2,486,306.63

s 720.00

600.00

1,749.20

53,573.21

481,672.30

I t,120.76

3,798.04

1,200.00

3,886.07

650.00

500.00

250.00

A-4, Previous Pg. s

See independeut auditor's re¡rort and notes to the financial statements.

559,719.s8



BOROUCH OF }IILLSDALE

CURRENT FT'ND

FOR THE YEAR ENDED DECEMBER 3 I. 2OI 5

STATEMENT OF EXPENDITT]RES - RECULATORY 8ÁSTS

ÀPPROPRI,4TTONS

Budgct After

lvbd.iÍr¡lran

Paid or

-E-udge.1 l]urecd-

A-3

OPERATIONS - wlTHIN'CAPS'

GENERÂL GOVERNMÊNT:
Mayor md Council

Salries md Wages

Other Expenses

Administrâtive Ðd Excculive

SÂlúes md Wages

Othcr Expcnses

Public Information

Misccllmmu

FinÐcial Administrâtion

Salarics hd WÂgcs

Oùer Ëxpenscs

^úditing 
md Accounting Scruices

Other Expenses

Collection of Tucs
Salaries Md wages

Othcr Expenses

Assessment ofT¿\cs

Salaries md Wages

Other Expenscs

Cìcrk's Ollice

SÂlaries md Wagcs

Other Expenses

Legal

Other Erpcnses

Enginecring

Othcr Expenses

45.000.00

5,1 00.00

45,000.00

3,304. Ì I

23,000.00

4t,500.00

23.000.00

39,900.00

3.276 2l
3ó.471.08

175,000.00

77,000.00

t'74.100.00

77.000 00

t58.458.61

46.566 36

t6,211 39

30..133.64

45,000.00

5,t00 00

4?,455.00

28,000.00

49,055 00

28.000.00

202.700.00

EXPENDED

49,014. t4

|2,963.17

60,201.26

-&ere¡¿gi"

I,795.89

20.86

t9,723.79

3.428 92

28,000 00

12_t02 9?

89.736 8l

10,298.74

(Continued Next Page)

Over-

ç-¡¡!ç]cd E¡¡çqdrtcrç

ó3,360.00

I 1,865.00

63,360.00

I t,8ó5.00

45.604 92 I 7,755.08

t.912 02

31,120.00

I 5.000.00

3 t. | 20.00

¡ 5,000.00

2t.542 45

2,897.08

I I 5,380.00

33.400.00

I I 5.380.00

49,400.00

I t3.865.82

29,088.87

t.5 t4 t8
20,31t.ì3

202.700 00

70,500.00 70.500.00

Sce indcpendcnt auditot's repon ând noles to lhe finúciÂl statcmenß.



BOROUGH OF TIILLSDALE

CURRENT FTJND

FOR TI{E YEÄR ENDED DECEMBER 3 I, 2OI 5

STÂTEMENT OF EXPENDITI.JRES - REGULÂTORY BASIS

ÂPPROPRI,{TIONS

oPERATTONS - MTHrN'CAPS" (CONTD)

MUNICIPAL LAND USEI

Plæning Board

Other Expenses

Zoning Officìal
Saldis md Wages

Othcr Expcnses

Insurmcc
Unemployment Compcnsatìon

Gcneral Liability Prenìiums

Croup lnsurmcc Plan for EmFloyccs

Worker's Compensation

PUBLIC SAFETY:

Police

Salrics md Wages

Othcr Erpenscs

Emergency Mmâgcmcnt

Sâlôrics md Wages

Othcr Expcoses

First Aid Orgmizrtion

Other Expcnscs

$ l4.7oo.o0 $ 14.700 00 $ 5.353.t9 S 9.346.81 S

-B!d-sst-

l 8.000.00

1 65, t] 5.00

t.299,60?.00

2t6,502.00

I I.000.00

3,425 00

Budget,After

Modification

Paid or

Çbarsçd-

EXPENDED

21,664.67

ç4¡cefqd

Â-3

Ovcr-

Exoc¡diture
-ßcscrvc4

2,510.14

t39.12

I t,000.00

t9.425.00

I 1,000.00

854.86

I 8.000.00

177.93J.00

1.299,602.00

2t6.502.00

t2,562.47

t75_320.t7

1.770.451 79

200.064.20

5,431.53

2.614.83

29.144.21

I 6.437.80

2.186,777.00

D8,855 00

2.486.'1't7.00

138,855.00

2,38?,335.63

t37,37t.31

t0,1.,141.3?

1,533.ó9

2.000.00

5.250 00

2.000.00

5.250.00

2,000.00

5, il0 28

2ó,875 00 26.875.00

61,750.00

I t,t50.00

26,6t7.00

77,050.00

26.8 I 7.00
'7'7.275.00

26,799.56

77.274 84

t7 44

0.t6

63.750.00

I t.¡50.00

39.450.09

8.580.42 2.569.58

3.2 I 0.31

Fìrc

Salaries Ând W¡ges

Où¡er Expenses

Fire Prevention

Salùics md Wagcs

Other Expenscs

(Continued Ncxt Page)

Sec indepcndcnt auditor's repol md notcs to the finectal stâtemenß



BOROUGH OF HILLSDALE

CURRENT FI.JND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 5

STATEMENT OF EXPENDITURES - RECUL/TTORY B,ASIS

APPROPRIATIONS

OPERATIONS. U{THIN'CAPS' (CONTD)

Municipal Coun

Saldi6 md Wages

Other Expeoses

Publ¡c Dcfender

Salaries md Wagcs

Prôsecutor

Saluies md Wages

STREETS AND ROADS:

Road Repair Ðd Maintenmcc

Salaries ud Wages

Other Expeoses

Snow Rcmoval - Conractual

Buildings md Grounds

Odrcr Expcnses

SANITATIONì
Garbage md Trash Rcmoval

Salarics md Wages

Other Expenscs

Recycling

Other Expenses

Vehicle Maintcnmcc

Traìn Stâtion

Other Ëxpcnscs

HE,A.LTH,4N D WELF,ÂRE:

Board ofHcahh

Salries md Wagcs

Otlrer Expcnscs

72,000.00

25,000.00

12-'t00.00

24,300.00

72.612.15

16.?58.32

87.85

1,54 t .68

Eldqcj

4.200.00

I 1,500 00

480,000.00

144.000.00

25.000.00

40,800.00

Budget Aftcr

I4o!rf-ç¡!g!

4,200.00

I I.500.00

40.800.00

Paid or

e[ergcd

EXPENDED

I ¡,487.6t

40,544.55

5.878 45

50.214.)6

60,385 78

Bele!9d

4,200.00

t2.39

255.45

390 30

l,t2r.i5

Ç¡¡seþd

/t-3

Ovcr-

Exoenditure

s

480.000.00

t44.000.00

25,000.00

433,0'7 7.01

t37,653.97

I 6,582.50

46,922.99

l 1,346.03

8.4t7.50

5,100.00

?12.600.00

5,300 00

708,400.00

j.419 62

600.506.69

1.880 l8
t0?,893.3t

I ól.000 00

81,800.00

9,000.00

I 61,000.00

83,800.00

9.000 00

160,609.70

83.800 00

65,283.00

64.700.00

65,283.00

64.700.00

I 5,008.84

4.it4.22

Sec indcpcndcnt auditor's repor md noles to the finÐciâl slatemcnts

(Continucd Next Pagc)



BOROUCH OF HILLSDALE

CURRENT FLND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 5

STATEMENT OF EXPENDTTTIRES. REGULÁTORY BASTS

APPROPRI,ÂTIONS

Budgct 
^fterI4o!ú-s4r!¡

Paid or

Eui-ce! Chârred Reseñed Cmceled E¡gqqd1lW

A-3

s I,000.00 s 1,000.00 $

EXPENDED

t4,904 80

290.33

$ I.000.00 5

8.20

654.67

t,88?.3?

(Continued Ncxt Page)

Over-

opERAroNs - vflTHIN'CAPS' (CONlD)

Blood Boume Pathogens

Àdministration of Public 
^ssistmceSaiúies ild Wagcs

Environmcnlal Construction

Other Expcnscs

PARKS ÂND RECREAÏON:
Boild of Rccreation Coñmiss¡oncrs

Saìaries md Wagcs

Oticr Expenscs

Senior Crtiz.ens Commrnec

Sa.larics and Wagcs

Orhcr Expenscs

Parks úd Playgrounds

Sâlúics md Wages

Orher Expcnses

Annivcrsary or l{oliday

Other Expenses

UNIFORM CONSTRUCTION CODE:

Unifom Construction Codc Ofñci¡ls

Salaries úd Wages

Othcr Expens6

t 4,ó 8.00 14.9t3.00

945 00 945.00

24,480.00

t4,450.00

5,800.00 5.800.00

See indcpendent âuditor's rcpod ând notes to dre finmcial statemenLs

I 5,9 I 2.00

6.250.00

I 5.9 12.00

6,250 00

500 00

5. I 83.33

15,412.00

|,066.67

24.480 00

t8.450.00

22,384 00

| 0.J25.98

2,096.00

8. ì 24.02

n5,306.00
6t,600.00

135,306.00

61,600 00

8r,636.86

59,503 2l

53,669. l4
2,096.79

J.912.61

I 15.3 85.00

40.5t0.00

t36.?85 00

26.1 10.00

l 16.765 88

25.204.49

19.12

I t05 5l



BOROUGH OF I{ILLSDALE
CTJRRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 5

STATEMENT OF EXPENDITURES - REGULÀTORY BASIS

APPROPRI,4TIONS EXPENDED

Budget After

Modifìca¡s¡

Paid or

e!¡rqe=d

253,200.00

i2.510.00

z2l.615.00
88.000.00

220,360.07

39,281.46

2.12.164.66

41.338.46

s 32.839 98

13.225.54

8,910.14

46,661.54

864,785.84

146 90

$ 313,184.69

55¡.748.05

Â-3

Over-

F¡pç4di.!uç

5-

Reseruq-d Ça¡cclcdLuisst

253,200 00

52,5 I 0.00

22t.900.00

TOTAL OPEfu\TIONS WITIfIN 'CAPS"

88,000 00

8.544.1 l2 00

CONTINGENT s0 000 00

TOT,{LOPERATIONSINCLUDINGCONTNGEÑTWTHIN"CAPS' S 8'594'II2'OO

oPER^TTONS - MTHIN'CAPS" (CONTD)

UNCLÂSSIFIEDI
Electriciry md Gð
Telephone

WÀter

Casoline

Detail:

Saltries Md Wages

Othcr Expcnscs (lncludìng Contingent)

STATI,"TORY EXPENDITURES I

Public Employees' Rctircment Systcm

Social Security System (O.A.S.l.)

Policc md Firemen's Retirement System ofN.J.

Defined Contribulion Rerircment Program

TOT,\L DEFERRED CIIÂRGES AND STÁTUTORY

EXPENDITURES . MLINICIPÂL WITHIN "CÂPS"

TOTAL GENER^L /{PPROPRIATIONS FOR

MI'NICIPAL PURPOSES WITTIIN "CAPS'

$

8.544. I t2 00 1.619.126.16

50.000.00 49.853.t0

s 8.594.t I2.00 g 7.729.119.26 s 864.932.74 S

$ 4,03 t,438.00 s 4.015.338.00

4.558.774.00

3.'722.15J.31

¿ 00? 025 954.562.614.00

917.715 00

20E.t55.00

ì 30,000.00

5 19,760.00

9,000.00

208,955 00

t80,000.00

5t9,760.00

9.000.00

20't,2t0 48

135.985.1 t

488.537 00

1,29t.93

1,744 52

44,0 14.69

J1,223.00

I.708.07

s 9.51 r,827.00

Sce indcpendent audilols repof, md notes to the flnmcial statemcnts

917_7t5.00 8J9.02.1 ?l

s 9.51 l-827.00 S 8.568.203.98

78.690.28

$ 943.623.02 $

(Continued Next Page)



BOROUGH OF HILLSDALE

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 5

STATEMENT OF EXPENDITURES - REGULÀTORY BASIS

ÂPPROPRIATIONS

Ðqdgc!

Budget After

Mldúqa!q

A-3

Pdd or

eh¡lgsd ßqsqe!

EXPENDED

3.000.00

$ 78.000.00 $

Ovcr-

Cmceled ExDgl{tlulç

s

$-

OPERATIONS. EXCLUDED FROM "CAPS'

Stomwater
Salarie md Wagcs

Othcr Expenses

Bergen County Utilities Authority

Operati ng

Debt Sewicc

Rccycling Tu

Maintenmce ofFrce Public Library

LOSÂP

TOTAL OTHER OPERÂTIONS - EXCLUDED FROM'CAPS'

Intcrlocal Municipal Seryicc Agreements:

Pistol Rargc Rcntal - fuvcr Vale

TOTÀL INTERLOCÁL MUNICIPAL SERVICE AGREEMENÎS

73,000.00

3,000.00

2.230.00

?8,000.00

3.000.00

660,000.00

284.579.00

¡0,000.00

634,422.O0

69.000.00

s t,?39.001.00

660.000.00

284.579.00

I 0.000.00

634,422.00

69,000 00

l 739.00t.00

659.852.44

284.579.00

9.945.48

t47.56

54.52

39,1ó5.71

69,000.00

$ I 86.36?.79s t.552.633 2l

$ 2,230.00 s

2.230.00

2,230.00 s s 2.2i0.00 s

2.230.00

(Continucd Ncxt Page)

See independent auditor's repon Ðd notcs lo the finæcial slâtemcnts



BOROUCH OF HILLSDÄLE

CURRENT FTJND

FOR THE YEAR ENDED DECEMBER ] I, 2OI 5

STATEMENT OF EXPENDITURES - RECULÁTORY BASIS

APPROPRIATIONS

Lu!ss!
Budget,{fter

Medúsltia!

Paid or

ehüsc! Reservcd e¡rccled

Â-3

Over-

Expenditure

EXPENDED

OPERATIONS - EXCLUDED FROM "CrrPS"

PUBLIC ,AND PRIV^TE PROGRAMS OFFSET BY REVENIÆSi

Recycling Tonnage

Clem Communitie
Body Armor Fund - Ncw Jersey

Distracted Drivcr Crmt
Drive Sobcr Labor Day Crackdom G¡mt

Drive Sober End ofYear Holiday Crackdom Grmt

Communrty Dcvclopmcnt - Scnior Âcuvrtics

Body Amor Replacement Fund

ÂNJEC Open Space Stcwsrdship Grilt
JIF Sôfcty Conìmiltcc Awtrd

Total Public æd Private Progrms Offsct by Rcvenucs

TOTAL OPERATIONS - EXCLUDED FROM "CAPS"

Dctailr

Salancs md Wages

Othcr Expcnses

$ t.799.99ì 69

See indepcndcnt auditocs repon md notes to the fìnmcial sulenrcnts

58.760.69

r 6r r 393 90 S 188.597.79

t,6l 1,393.90

(Conlinucd Ncxt Pagc)

24,031.00

I 7.085.00

99.00

5,000.00

t.3 t7.98

2,376.77

4.500.00

2,01 5.49

330.00

2.000 00

21.031.00

I 7,085.00

99.00

5.000.00

l.l 17.98

2.376.72

4.500.00

2.01 5.49

330.00

2.000 002.000.00

58.760.69

24,037.00

I 7.085.00

99.00

5,000 00

I,3 l7 98

2,376.22

4,500.00

2.015 49

130.00

5B 760.69

$ 1.799.991.69 $ s

78,000.00

I .72t,991 .69

78,000.00

t,72t,991.69

?8,000.00

I t0,59? 79



BOROUGTI OF HILI-SDÂLE

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 5

STATEMENT OF EXPENDITTJRES - REGI.ILATORY BASIS

APPROPRIATIONS

Bldcst

Budget After

ì4odinc¡¡jP¡

A-3

EXPENDED

Paid or

eLu,'gcd &eÅe¡d

Over-

ç!¡!çþd E¡p¡¡dtr:qæ

CAPITÁL IMPROVEMENTS - EXCLIJDED FROM 'CAPS"

Capital lmprovement Fund s t00-ooo.o0 $ 100.000.00 $

s 100,000.00 s 100 000 00 $

s

$-

TOTAL CAPMAL IMPROVEMENTS.

EXCLUDED FROM "CAPS"

s 100.000.00

$ I 00.000 00

MLNICIP,4L DEBT SERVICE . EXCLUDED FROM 'CÂPS

P¡yment of Bond Principal

lnrcrset on Bonds

lnrcrest on Notes

Cash DisbuasemenLs

Dcfered Charges- Emcrgency ÀuthoriT¡tions

Dcfcmed Chargcs- Special Emergency

Due 1o Crmt Fund

Reseñe for Uncollectcd TL\cs

Budget Offsets

Encunrbrancc Payable

$ 4r 0,000.00

8t,563.00

1.330 00

410,000 00

81.563.00

t.330.00

410.000 00

81,562.50

t32471

I 05,000.00

50 000.00

¡05,000.00

50.000.00

s-

0.50

s

$ r.D2.220.8r $

TOTAL MUNICIPAL DEBT SERVICE

EXCLUDED FROM "CAPS' s 492.893.00

DEFERRED CHARCES . MUNICIPAL EXCLUDED

FROM'CAPS'
Emergency,AuthoriT¡tions $ 105,000 00

Spccial Emergcncy Authorizrtions - 5 years 50 000 00

TOTAL MLINICIPAL DEFERRED CHARGES EXCLUDED FROM "CÀPS" $ ] 55'OOO'OO

TOTAL CENERAL APPROPRIATIONS FOR MUNICIPÂL

PURPOSE.EXCLUDED FROM "CÂPS' $ 2.54?,884.69

$ 12.059.?l r.69

775,000.00

_t]?.!11i1_E:_

Rcfcrcnce

SUBTOTÂL GENEfu\L A.PPROPRIATIONS

Reseruc for Uncollcctcd Taxes

TOTÂL GENERÂL ÁPPROPRIÁTlONS
Refercnce

Gcncral Âppropriations

Chapler 159's

Above

r ss 000 00 s l5J-000.00 s

s 2.54?,884.69 $ 2.359,28l-!l

s-s5.79

$ 188.597.79 $ J.79 S -

s 492.893 00 $ 492.887.2 I

$

$ t2.831.71 1.69 S I 1,702.485 09

12,059.7r 1.69

775 000.00

Bclow

s I2.834.?l 1.69

I 0.927,485 09

?75.000.00

5.'79 $

s 1.132.220.81 $ 5.79 5

Below

r0,797,05?.83

t05,000 00

50,000.00

58.760.69

775,000.00

(249 ,471 .94\
166, | 44.5 I

A-l

s 12,817,t7200
| ?.539 69

A.I2
,A-II
Á- 16

A.I5

s I 1.702.485.09

See indepcndcnl audilor's repod ild notes to thc finmcial st¡tcilcnts



BOROUGH OF HILLSDALE
TRUST FTJNDS

COMPARATIVE BALAn*CE SHEETS - REGULATORY B/tSIS

B

At December 3l

ÂSSETS

Assessmenl Fund

Cash

Assessnrent Receivable

Animal Control Trust Fund:

Cash and Cash Equivalents

Other Trust Fund:

Cash and Cash Equivalents

Defened Charges- Over-expendilure

Due fiom Cunent Fund- Coah Trust Fund

Recreation'frust F'und

Cash and Cash Equivalents

Lcngth ofService Award Program Fund (Unâudited)

Investments

Contribulion Receivable

TOTAL ASSETS

LIABILITIES AND RESER\/ES

Assessment Fund

Due to Cunent Fund

Resen e l'or Assessments Receivable

Fund Balance

Animal Control Trust Fund:

Due to State olNerv Jersey

Due to Curent Fund

Reserve fòr Animal Control Expenditures

Other Trust Fund:

Due to Current Fùnd
Reserue for:

Other Trust Deposits
Medical Benefits
Escrorv Deposits

Payroll Deductions and Withholdings Payable
Fund Balance

Totâl Olher Trust Fund

Recreation Trust Fund:

Due to Cunent Fund

Resene f'or Recreâtion Expenditures

Length ofService Arvard Program Fund (Unaudited)

Resene l'or LOSAP

TOTAL LIABILITIES AND RESER\¡ES

Reference 201 5

t9,259.s6
5,953.44

zÙt4

t5,807.77

9,405.23

S SB-2

B4

B-2

2s,21 3.00

r 3.876.37

I,284,414.75

119.79

3 7.50

25,2t3.00

13,426.93

874,602.99B-2
B-12
B-2

|,285,232.04 874,602.99

B-2

B-2
B-t 6

B-5

B4
B-1

B-12
B-t I

B-10
B- l3
B-t

r 2,530.80

5.953.44

6,728.7 6

I 2,530.80

9,405.23

3,276.97

I 18,3 r 2.99

904,382.86

69.000.00

t27,498.91

950,401 .65

40,296.15

973.382.86 990,697.80

s 2,4t6,017.26 s 2,031,439.63

s s

25.213.00 25,2t3.00

B-6

B-7

B-8

B-9

179.40

4.05

13,692.92

t92.60

3.61

t3,230.12

I 3,876.37 13,426.93

3,97ó.31

987,938. I 7

3 t ,91 5.28

223,2t3.15
32,989.97

5.1 99. I 6

3,27 | .33

585,368.57
3 l ,91 5.28

2t2,t94.00
4 I ,853.8 I

t,785,232.04 874,602.99

B-l 5

B-14

31.73

I 18,281 .26

34.00

127,464.91

B-17

I r 8,31 2.99 127,498.91

973,382.8ó 990,697.80

s 2,416,017.26

See independent auditor's report and notes lo lhe lìnanciâl stâlemenfs.

s 2,03 I,439.63



BOROUGH OF HILLSDALE
TRUST FUNDS

FOR THE YEAR ENDED DECEMBER 3I, 2015

STATBMENTS OF CHANGES IN FUND BALANCE - ASSESSMENT & TRUST FUND
FOR THE YEARS ENDED DECEMBER 3I,2OI5

Assessrnent Funcl

201 5

B-1

Balance, January I

Increased by:

Cancelllation of Trust Reserves

Collection of Unpledged Assessrnents

Decreased by:

Anticipated 2015 Current Fund Revenue

Balance, December 3l

Reference

B- t2

s 3,216.91

3,45t.19

6,728.16

Trust Fund

2015

5,1 99.1 6

5,1 99.1 6

s 6,728.16

See independent auditor's report and notes to the financial statements

$ s,199.16



BOROUGH OF HILLSDALE

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS. REGULATORY BASIS

Reference 2015

1,638,569.38

s98,663.27

88,470.52

2,720,000.00

1,900,368.27

C

ASSETS

Cash

Grants Receivable

Due from Current Fund

Deferred Charges to Future Taxation

Funded

Unfunded

TOTAL ASSETS

LIABILITIES, RESERVE AND FUND BALANCE

Bond Anticipation Notes Payable

General Serial Bonds Payable

Improvement Authorizations

Funded

Unfunded

Reserve for Grants Receivable

Reserve for Capital Improvements

Capital hnprovenrent Fund

Contracts Payable

Down Payrnents on Improvements

Reserve for Pa)'rnent of Bonds/BANs

Reserve for Municipal Open Space Fund

Fund Balance

TOTAL LIABILITIES, RESER\/E AND FUND BALANCE

c-l,l
c-3

c-4

c-5
c-6

c-9
c-8

Sa

At Decernber 31.

S

2014

695,834.61

542,t88.2'7

88,623.96

3,130,000.00

495,822.27

s 6,946,011 .44 s 4,952,469.11

c-7

c-7

c-3
c-12

c-r0
c-1 I

c-13

c- 14

c-t5
c-2

1,630,305.00

2,720,000.00

601,409.24

r,351,520.50

226,514.27

56,583.04

79,327.9s

161,563 .64

3,000.00

4,375.00

t03,st2.t2
7,960.68

r 90,000.00

3,130,000.00

607,118.72

19 | ,119 .12

226,514.27

64,618.62

76,173.9s

356,037.31

3,000.00

4,375.00

t03,512.12

s 6,946,071.44 s 4,9s2,469.11

Bonds and notes authorized but not issued on December 3 I , 20 I 5

(Exhibir c-16). Arnounted to $ 270,063.27

See independent auditor's report and notes to the financial statenlents.



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FUND

COì!ÍPARATIVE BALANCE SHEITS - REGULATORY BASIS

Reference 2015

D

At December 3I

ASSETS

Operating Fund:

Cash and Cash Equivalents

Cash - Stonybrook Srvitn Teanl

Due Front Cuneut Fund

Defemed Charges

Emergency Authorizalions

Overexpenditure of Appropriations

Deficit in Operations

Tolal Operating Fund

Capital Fund:

Cash and Cash Equivalents

Due from Srvimming Pool Operating Fund

Fixed Capital

Fixed Capitâl Authorized and Uncornpleted

Total Capital Frrnd

TOTAL ASSETS

LIABILITIES. RESER\/ES ¡\ND FUND BALÂNCE:

Operating Fund:

L ial¡ ili t ies :

Appropriation Reserues

Encumbrance Payable

Due to Srvirnming Pool Capital Fund

Accnred Interest on l¡o¡rds

Resene fo¡ Srvim Team Expendittues

Fund Bala¡rce

Total Operaling Fund

Capital Fund:

Liabilities:
Bonds Payable

Improvetnent Authorizatiotls:
Funded

Unfuuded

Reserye for Improvemenf s

Capital Improvernent Fund

Contlacts Payable

Resene for Arnortization

Reserue for Defened Amortization

s 13,9ì3.97

s 18,283.87

I 09,007.29

s

20t4

44,379.78

I 6,353.0 I

5't,036.29

D-4

D-4

D-8

D-9

D-9
D-9

141,205.13 n7 769.08

l,ó80.64
23,235.35

35,000.00

I 1,067.30

24,915.99 46,06?.30

r63.83ó 38t66,121.12

D-4, 5

D-6
D-13

D-14

D-3, l0
D-11

D-6,8

D-'Ì

D-12

323,5s4.26

206. I 0

5,1 58, I 58.43

352,38'1.59

323,557.89

202.4'l

5,1 33,1 78,28

352,387.s9

5,834,30ó.3 8 5,809,326.23

s 6,000,427.50 s 5,9?3, I 62.6 I

36,879. I 5

15,000.00

206. I 0

4,317.00

I 8,283.87

I 1,040.90

202.47

4,805.00

r 6,353.01

74,686.t2 32.40t.38

D-l

D-17

D-22

D-22

D-16
D.I5
D-20

D-19

D-18

91,435.00 I 3 1.435.00

t66,t2t.t2 I 63,836.38

405,000.00

295,344.23

49,000.00

25,308. I 8

107.95

3,000.00

4,'t 41,s46.02

3 I 5,000.00

---E8:?'3õE:5ã-

470,000.00

295,344.23

49,000_00

25,308. I 8

l0?.95

3,000.00

4,65 t,565.87

3 I 5,000.00

---rñ3168-

Total Capital Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCE s ó,000,427.50

The¡e rvere bonds and notes aulhodzed but not issùed ol Decenrber 31, 2015 in the

anrount ofS 49.000 (Exhibit D-21)

See independent aüditols report and notes to the firlancial stâtellents.

5,809,326.23

s5,973,162.61



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FLTND - OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN OPERATING FUND BALANCE
- REGULATORY BASIS

D-t

Reference

For the Years Ended December 31,

2015 2014

REVENUE AND OTHER INCOME REALIZED

Operating Surplus Anticipated

Membership Fees

Use of Facility
BCCD ADA PoolLift
Miscellaneous Revenue

Other Credits to Income:

Unexpended Balance of Appropriations

Unexpended Balance of Appropriation Reserves

Total Income

EXPENDITURES
Budget Appropriations

Operating

Capital

Debt Service

Deferred Charges

Surplus (General Budget)

Total Expenditures

Deficit in Operations

Adjustment to Income before Fund Balance:

Expenditures Included Above Which are by Statute

Deferred Charged to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance, Beginning of Year

Less: Fund Balance Utilized

Fund Balance, End of Year

D-2
D-2

D-2

D-2

$ 40,000.00

654,068.90

46,5s9.00

85,878.25

53,25 8.50

r 6,062.00

739,809.00

34,252.00

13,854.00

92,468.00

$

D-3

D-10

D-3

D-3

D-3

D-3

D-3

D-3

35,726.00

879,764.6s 932,t71.00

683,680.34

45,000.00

77,962.00

46,061.00

51,971.00

742,167.00

35,595,00

72,512.00

D-9

D

127,964.00

904,680.34 978,238.00

(24,915.69) (46,067.00)

24,915.69 46,067.00

(0.00)

131 435.00 147,49',7 .00

131,435.00 141,497.00

D-2 40,000.00 16,062.00

D $ 91,43 5.00

See independent auditor's repoft and notes to the financial statements

$ 131,435.00



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FUND - OPERATING FLTND

FOR THE YEAR ENDED DECEMBER 3I,2OI5

STATEMENT OF REVENUES - REGULATORY BASIS

Reference Budeet

D-l
D-1,4

D-l,4
D-1, Below

40,000.00

739,000.00

34,000.00

90,000.00

Realized

$ 40,000.00

654,068.90

46,559.00

85,878.25

D-2
Excess or
(Deficit)

84,931 .10

(12,559.00)

4,121.75

$ $Surplus Anticipated

Membership Fees

Use of Facility

Miscellaneous Income

Miscellaneous Income:

Cash Receipts

Swim Pool Capital Interest Incotne

Transfer to Swim Pool- Capital Int Income

Miscellaneous Income

D-3

D-4
D-4

D-4

$ 903,000.00 $ 826,506.15 $ 76,493.85

$ 85,881 .88

901.45

(eos.o8)

$ 8s,878.25Above

See independent auditor's report and notes to the financial statements



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FL]ND - OPERATING FUND

FOR THE YEAR ENDED DECEMBER 31,2015

ST,A,TEMENT OF EXPENDITURES - REGULATORY BASIS

Modified
BudeetRef. Budeet

Operating:

Salaries and Wages

Other Expenses

Capital Outlay

Debt Service:

Payment of Bond Principal

Interest on Bonds

Deferred Charges:

Emergency Authorizations

Overexpenditures of Appropriations Reserve

Surplus (General Budget)

Cash Disbursements

Deferred Charges

Interest on Bonds

Encumbrance Payable

$ 903,000.00 $ 903,000.00 $ 814,542.69

D-2 D-1 Below D-l

$ (1,680.34)

16,859.30

20,019.85

1,287.50

51,971.00

$ 53,258.50 $ 36,879.15 $ (1,680.34)

D, D-9

D-1

D-l
D-l,10

$ 305,000.00

377,000.00

50,000.00

s 3 r 1,000.00

371,000.00

45,000.00

Paid or

Chareed

s 312,680.34

354,140.70

24,980.15

65,000.00

11,67 4.50

35,000.00

1 I,067.00

Appropriations

Lapsed

D-3

Appropriation
Reserve

Over-

Expenditure

$

D-l, l9
D-1,9

D-1

Ref.

D-5

D-9
D-7

D-l I

60,000.00

12,962.00

3s,000.00

l l,067.00
s 1,971 .00

65,000.00

12,962.00

35,000.00

I 1,067.00

51,971.00

D

$ 741,801.19

46,067.00

1t,674.50

15,000.00

Above $ 8 r 4,542.69

See independent auditor's report and notes to the financial statements.



BOROUGH OF HILLSDALE
PUBLIC ASSISTANCE FUND

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

E

At December 31,

Reference

E-t

2015 2014

ASSETS

Cash

Petty Cash

TOTAL ASSETS

LIABILITIES AND RESERVES

Due to Cr¡rrent Fund

Reserve for Public Assistance Eund

TOTAL LIABILITIES AND RESERVES

$ $ 63,s33.20

100.00

s s9,086.14 $ 63,633.20

$ 513.1I

58,s73.03

58,986.14

100.00

-E,-J

E-2
$ 505.0 r

63,128.19

$ 59,086.14 $ 63,633.20

See independent auditor's report and notes to the financial statements



BOROUGH OF HILLSDALE
GENE,RAL FIXED ASSETS ACCOUNTS GROUP

COMPAR-A,TIVE STATEMENT OF GENERAL FIXED ASSETS
GROUP OF ACCOUNTS - REGULATORY BASIS

At Decernber 31,

20t5

F

ASSETS

Land

Buildings and hnprovements

Land Stonybrook Swim Pool

Buildings and Improvements- Stonybrook

Machinery and Equipment

TOTAL ASSETS

LIABILITIES AND RESERVES

Investment in General Fixed Assets

TOTAL LIABILITIES AND RESERVES

$ 3 1,781,800.00

3,545,800.00

5,367,500.00

5,158,158.43

5,613,711.00

2014

$ 31,585,900.00

3,545,800.00

5,367,500.00

5,133,178.28

5,613,711.00

s 5t,466,969.43 $ 51,246,099.29

s 5t,466,969.43 $ 51,246,089.29

s 51,466,969.43 $ 51,246,099.29

* Restated to include Stonybrook Swim Pool Land & Improvements
** Fixed Asset Inventory rvas not completed for the year ended l2l3lll5.

See independent auditor's report and notes to the financial statements.



BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2015 AND 2OI4

l. Summarv of Siønifica nt Accountins Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two account groups to be used by governmental units when
reporting financial position and results of operations in accordance with accounting principles
generally accepted in the United States of America (GAAP).

The financial statements of the Borough of Hillsdale (the "Borough") have been prepared in
conformity with accounting principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the "Division") which is a

comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. Such principles and practices are designed primarily for determining compliance
with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of accounting, the Borough accounts
for its financial transactions through the following separate funds, which differ from the fund
structure required by GAAP.

A. Reporting Entity

The Borough operates under an elected Mayor/Council form of government. The Borough's major
operations include public safety, road repair and maintenance, sanitation, fire protection, recreation
and parks, health services, and general administrative services.

GASB has issued Statement No. 14, which requires the financial reporting entity to include both the
primary government and those component units for which the prirnary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the
component unit's board and either a) the ability to impose will by the primary government or b) the
possibility that the component unit will provide a financial benefit to or impose a financial burden on
the primary government.

However, the municipalities in the State of New Jersey do not issue financial statements in
accordance with GAAP, and thus, do not comply with all of the GASB pronouncements. The
financial statements contained herein include only those boards, bodies, officers, or commissions as

required by NJS 404:5-5. Accordingly, the financial statements of the Borough do not include the
Volunteer Fire Department, First Aid Organization or Public Library which are considered
component units under GAAP. Complete financial statements of the above components can be
obtained by contacting the Treasurer ofthe respective entity.

B. Fund Accountine

Fund accounting is designed to demonstrate legal compliance and to aid financial administration by
segregating transactions related to certain Borough functions or activities. An account group, on the
other hand, is designed to provide accountability for certain assets and liabilities that are not recorded
in those Funds. The Borough has the following funds and account group:

expenditures for governmental operations of a general nature

See independent auditor's repofi
-4-

Curent Fund - resources and



BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATE,MENTS

DECEMBER 31,2015 AND 2014
(Continued)

I Summarv of Siønifica nt Accountins Policies (Continued)

B. Fund Accounting (Continued)

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purpose for
which each reserve was created. The Division of Local Government Services regulates the accounting
for these funds.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital
facilities, other than those acquired in the Current Fund.

Swimming Pool Utilitl¿ Fund - operations and acquisition of these capital facilities and municipally-
owned swim pool utility.

Public Assistance Fund - receipt and disbursement of funds that provide assistance to ceftain
residents of the Borough pursuant to Title 44 of New Jersey Statutes.

Gener¡l Fixed Assets Account Groun - used to account for fixed assets used in governmental fund
type operations for control purposes. All hxed assets are valued at historical cost or insurable cost if
the actual historical cost is not available. Donated fixed assets are valued at their estimated fair value
on the date ofdonation. No depreciation is recorded on general fixed assets.

C. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is determined by the accounting principles and
practices prescribed by the Division in accordance with the regulatory basis of accounting.
Measurement focus indicates the type of resources being measured. The basis of accounting
indicates the timing of transactions or events for recognition in the financial statements.

AII governmental funds, proprietary funds and expendable trust funds utilize a "current financial
resources" measurement focus. Only current financial assets and liabilities are generally included on
their balance sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their measure of available
spendable financial resources at the end ofthe period.

A modified accrual basis of accounting is followed by the Borough. Under this method of
accounting, revenues, except for State/Federal Aid, are recognized when received and expenditures
are recorded when incurred. The accounting principles and practices prescribed for municipalities by
the Division differ in certain respects from generally accepted accounting principles (GAAP)
applicable to local government units. The more signif,rcant differences are as follows:

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed value of
the property. The tax bill includes a levy for Municipal, County and School purposes. The bills are
mailed annually in June for that calendar year's levy. Taxes are payable in four quarterly
installments on February 1, May 1, August 1, andNovember 1. The amounts of the first and second
installments are determined as one quarter of the total tax levied against the property for the
preceding year. The installment due the third and fourth quarters is determined by taking the current

See independent auditor's report.

-5-



BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

1. Summary of Significant Accountins Policies (Continued)

C. Measurement Focus and Basis of Accounting (Continued)

year levy less the amount previously charged for the first and second installments, with the remainder
being divided equally. If unpaid on these dates, the amount due becomes delinquent and subject to
interest at 8o/o per annum, or l8% on any delinquency amount in excess of $ 1,500. The school levy is
turned over to the Board of Education as expenditures are incured, and the balance, if any, must be
transferred as of June 30, of each fiscal year. County taxes are paid quarterly on February 15, May
15, August 15 and November 15, to the County by the Borough. When unpaid taxes or any
municipal lien, or part thereof, on real property, remains in arrears on April first in the year following
the calendar year levy when the same became in arrears, the collector in the municipality shall subject
to the provisions of the New Jersey Statutes enforce the lien by placing the property on a tax sale.

Annual in rem tax foreclosure proceedings are instituted to enforce the tax collection or acquisition of
title to the property by the Borough. In accordance with the accounting principles prescribed by the
State of New Jersey, current and delinquent taxes are realized as revenue when collected. Since
delinquent taxes and liens are fully reserved, no provision has been made to estimate that portion of
the taxes receivable and tax title liens that are uncollectible. GAAP requires property tax revenues to
be recognized in the accounting period when they become susceptible to accrual, reduced by an
allowance for doubtful accounts.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for
the miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the
statement of financial position of the Borough's Curuent Fund and Swimming Pool Utility Fund.
GAAP requires such revenues to be recognized in the accounting period when they become
susceptible to accrual.

Grant Revenues - Federal and State grants, entitlements or shared revenues received for purposes
normally financed through the Current Fund, are recognized when anticipated in the Borough's
budget. GAAP requires such revenues to be recognized in the accounting period when they become
susceptible to accrual.

Budeets and Budgetary Accounting - An annual budget is required to be adopted and integrated into
the accounting system to provide budgetary control over revenues and expenditures for the Current
Fund and Swimming Pool Utility Fund.

The Borough is not required to adopt budgets for the following funds:
Trust Funds
General Capital Fund
Public Assistance Fund
Swimming Pool Capital Fund

The governing body shall introduce and approve the annual budget not later than February 10, of the
fiscal year. The budget shall be adopted not later than March 20, and prior to adoption must be certified
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey.
The director of the Division of Local Government Services, with the approval of the Local Finance Board
may extend the introduction and approval and adoption dates of the municipal budget. The budget is
prepared by fund, function, activity and line item (salary or other expense) and includes information on
the previous year. The legal level of control for appropriations is exercised at the individual line item

See independent auditor's reporl.
-6-



BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2OI4
(Continued)

1. Summarv of Sisnificant Accounting Policies (Continued)

C. Measurement Focus and Basis of Accounting (Continued)

level for all operating budgets adopted. Emergency appropriations, those made after the adoption of
the budget and determination of the tax rate, may be authorized by the governing body of the
municipality. During the last two months of the fiscal year, the governing body may, by a 213 vote,
amend the budget through line item transfers. Management has no authority to amend the budget
without the approval of the Governing Body. Expenditures may not legally exceed budgeted
appropriations at the line item level. During 2015, the Mayor and Council approved several budget
transfers.

Expenditures - Expenditures are recorded in the "budgetary" basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services through the issuance
of a purchase order in conjunction with an encumbrance accounting system. Outstanding
encumbrances at December 31 are repolted as a cash liability in the financial statements.
Unexpended or uncommitted appropriations at December 3l are reported as expenditures through the
establishment of appropriation reserves, unless canceled by the governing body. Except for
unmatured interest on general long-term debt which should be recognized when due, GAAP requires
expenditures, if measurable, to be recognized in the accounting period in which the fund liability is
incurred.

Encumbrances - Contractual orders outstanding at December 31 are reported as expenditures through
the establishment of an encumbrance payable. Encumbrances do not constitute expenditures under
GAAP.

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the
succeeding year to meet specific claims, commitments or contracts incurred during the preceding
year. Lapsed appropriation reserves are recorded as additions to income. Appropriation reserves do
not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an expenditure in
the operating funds and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Property acquired for taxes is recorded in the Current Fund at the
assessed valuation when such property was acquired and fully reserved. GAAP requires such
property to be recorded in the General Fixed Assets Account Group at market value on the date of
acquisition.

Interfunds - Interfund receivables in the Cunent Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the year the receivables are liquidated.
Interfund receivables in the other funds are not offset by reserves. GAAP does not require the
establishment of an offsetting reserve.

See independent auditor's reporl.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2015 AND 2014
(Continued)

1. Summarv of Siqnificant Accountins Policies (Continued)

C. Measurement Focus and Basis of Accounting (Continued)

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various statement of
fìnancial position.

Cash and Investments - Cash includes amounts in demand deposits, as well as short-term
investments, with a maturity date within one year of the date acquired by the government.
Investments are stated at cost and are limited by N.J.S.A. 404:5-15.1(a)

to Future T - Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs ofthe capital projects to be raised by
future taxation. Funded deferred charges relate to permanent debt issued, whereas unfunded defened
charges relate to temporary or nonfunding of the authorized cost of capital projects. According to
N.J.S.A. 404:2-4, the Borough may levy taxes on all taxable property within the local unit to repay
the debt. Annually, the Borough raises the debt requirements for that particular year in the current
budget. As the funds are raised by taxation, the defened charges are reduced.

General Fixed Assets - N.J.A.C. 5:30-5.6 accounting for governmental fixed assets continues the
requirement that all local units shall have and maintain a fixed assets accounting and reporting system
that differs in certain respects from GAAP. The fixed assets accounting and reporting system shall
establish and maintain a physical inventory of fixed assets of non-expendable, tangible property as

defined and limited by the U.S. Office of Management and Budget Circular 87, Cost Principals for
State, Local and Indian Governments and shall place a value on all fixed assets whether constructed
or acquired through purchase, grant, or gift. Fixed assets acquired after December 3i, 1985 shall be
valued on the basis of actual cost; prior to that time, they may be valued at cost or estimated historical
cost. The fixed assets accounting and reporting system shall also have a subsidiary ledger, consisting
of detailed property records for controlling additions, retirements and transfers of fixed assets and
such ledger shall be maintained and reconciled periodically and at the end of every fiscal year with
the general ledger control accounts for fixed assets. The system shall also provide property
management standards for fixed assets that ensures that property records are maintained accurately, to
reflect a description and source of the property, its ownership, the acquisition cost and date, the
percentage of Federal participation in the acquisition, and the location, use and condition of the
property. Property management standards for fixed assets shall also ensure that periodic physical
inventories are taken and reconciled with property records, that a control system is provided with
adequate safeguards against loss, damage, or theft of property and that property is adequately
maintained to keep the property in good condition. A Statement of General Fixed Assets shall be in
every annual audit report.

Use of estimates - The preparation of financial statements requires management of the Borough to
make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results could
differ from these estimates.

See independent auditor's reporl
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI5 AND 2014
(Continued)

1. Summarv of Sisnificant Accountins Policies (Continued)

C. Measurement Focus and Basis of Accounting (Continued)

Comparative Data - Comparative data for the prior year has been presented in the accompanying
statements of financial position and statements of operations in order to provide an understanding of
changes in the Borough's financial position and operations. However, comparative data have not
been presented in all statements because their inclusion would make certain statements unduly
complex and difficult to understand.

D. Measurement Focus and Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented
in the financial statements to be in accordance with GAAP. The Borough presents the financial
statements listed in the table of contents, which are required by the Division, and which differ from
the financial statements required by GAAP. In addition, the Division requires the financial
statements listed in the table of contents to be referenced to the supplementary schedules. This
practice differs from GAAP.

2. Cash and Cash Equivalents

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure,
the government's deposits may not be refurned to it. The Borough's policy is based on New Jersey
Statutes requiring cash be deposited only in New Jersey based banking institutions that participate in
New Jersey Governmental Depository Protection Act (GUDPA) or in qualified investments
established in New Jersey Statutes 404: 5-15.1(a) that are treated as cash equivalents. As of
December 31,2015, $0 of the Borough's bank balance of $9,039,819.73 was exposed to custodial
credit risk.

3. Investments

Interest Rate Risk. The Borough does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. However, New Jersey Statutes 404: 5-15.1(a) limits the length of time for most investments to
397 days.

Credit Risk. New Jersey Statutes 404: 5-15.1(a) limits municipal investments to those specified in
the Statutes. The type of allowable investments are Bonds of the United States of America or of the
local unit or school districts of which the local unit is a part of: obligations of federal agencies not
exceeding 397 days; government money market mutual funds; the State of New Jersey Cash
Management Plan; local govemment investment pools; or repurchase of fully collateralized
securities.

Concentration of Credit Risk. The Borough places no limit on the amount the Borough may invest
in any one issuer.

As of December 31,2015 and 2014,the Borough did not have any investments.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

4. Propertv Taxes Receivable. Tax Title Liens

In accordance with the accounting principles prescribed by the State of New Jersey, taxes receivable
and tax title liens are realized as revenue when collected. Since delinquent taxes and liens are fully
reserved, no provision has been made to estimate that portion of the taxes receivable and tax title
liens that are uncollectible.

For the year ended December 31,2015 and2014, property taxes receivable were $324,205.96, and
S3 6 1,922.7 6 respectively.

5. Municinal Debt
Long-term debt as of December 3 l, 2015 consisted of the following:

Balance

Dec. 3I,2014 Additions Reductions

General Improvement Bonds

Swim Pool Utility Bonds

Compensated Absences

$3,130,000.00
470,000.00

648,706.00 163,357.85

$410,000.00
65,000.00

Balance

Dec.31 2015

s 2,720,000.00

405,000.00

812,063.85

Due in

One Year

$420,000.00
65,000.00

12,193.00

s4,248,106.00 $ 163,357.85 $475,000.00 $ 3,937,063.95 S 497,t93.00

Long-term debt as of December 31, 2015 consisted of the following:

54,290,000 General Improvement Bond and $650,000 Swim Pool Utility Bond dated
February 15,2011 payable in annual installments through February 75, 2021. Semi-annual
interest payments are due, at 2.00o/o-3.25o/o per annum on February 1 5 and August 15 of each
year effective August 15, 2011.

The 54,290,000 General Improvement Bond is included in the general capital fund and
interest and principal reductions are included in the current operating budget of the Borough.
The $650,000 Swim Pool Utility Bond is included in the swim pool capital fund and interest
and principal reductions are included in the swim pool utility budget.

Schedule of Annual l-)ebt Services for Princioal and Interest for Bonded Debt Issued and
Outstanding:

Current Fund Swim Pool Utiltiy Fund
Year Total Principal Interest Total Principal Interest

20t6
20t7
2018

2019

2020
2020-202t

492,738.00

492,100.00

500,000.00

496,912.00

497,887.50

420,000.00

430,000.00
450,000.00

460,000.00

475,000.00

485,000.00

65,000.00

65,000.00

65,000.00

70,000.00

70,000.00

10,782.00

9,157.00

7,369.00

5,425.00

3,325.00

1,137.50

72,738.00

62,100.00

50,000.00

36,9t2.00
22,987.50

7,881.25
252,518.7 5

75,782.00

74,157.00

72,369.00

7 5,425.00

13,325.00
7 t,131 .50

442,195.50

492 881.25 70 000.00
2,720,000.00

See independent auditor's reporl.
-10-

2 972,518.7 5 405,000.00 37,195.50



5. Municioal Debt (Continued):

Summar), of Municipal Debt

School Debt
General Debt
Swim Pool Utility Debt

BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,20I5 AND 2014
(Continued)

$ 4,350,305.00 $ 3,320,000.00

Year 2015 Year 2014

Issued:

General:

Bonds and Notes

Swirn Pool Utility
Bonds and Notes 405,000.00 470,000.00

Debt Issued 4,755,305.00 3,790,000.00

Authorized but not Issued:

General:

Bonds and Notes 210,063.27 305,822.00

Swim Pool Utility
Bonds and Notes 49,000.00 49,000.00

319,063.27 354,822.00

Less Deductions

Net Bonds and Notes Issued and

Authorized but not Issued

4,315.00 523,375.00

$ 5,069,993.27 g 3,621,447.00

Summar)¡ of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of
0.284%.

$

Gross Debt

8,328,964.55
4,620,368.21

454 00.00

Deductions

8,328,964.55

4,315.00

Net Debt

$ $

4,6t5,993.27
454,000.00

$ 13,403,332.82 $ 8,333,339.55 g 5,069,993.27

Net Debt of $ 5,069,993.21 divided by of Equalized Valuation Basis per N.J.S.A. 40A:2-2 as

amended of $ 1,785,5 8 4,27 2 : 0.284%.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

5. Municipal Debt (Continued):

Calculation of "Self-Liquidating Purpose". Swim Pool Utilitv
Cash Receipts fi'om Fees, Rents o¡ Other Charges

Deductions:

Operating and Maintenance Cost

Debt Service

Excess in Revcnue

Borrowing Power Under N. J.S.A. 404:2- As Amended

3 112% of Equalized Valuation Basis (Municipal)
Net Debt

December 31 2014 Additions

Curent Fund

Swim Pool Utility Fund
$

903,000.00

$ (63,235.35)

$ 62,495,449.52
s,069,993.27

Reductions December 31 2015

2015 Budget

W
40,000.00

s 839,764.65

$ 825,038.00

77,962.00

Remaining Borrowing Power s 57,425,456.25

6. Bond Anticipation Notes

On December 3 l, 2015 and 2014, the Borough had outstanding bond anticipation notes of $ 1,630,305
and $ 190,000 respectively.

The following activity related to bond anticipation notes occurred during the calendar year ended
December 31,2015.

Balance Balance
Notes Payable:

Pascack Community
Bank $ 190,000.00 $ 1,630,305.00 $ 190,000.00 $ 1,630,305.00

7. Fund Balance Apnropriafed

Fund Balance at December 31, which was appropriated' and included as anticipated revenue in the
2016 and 2015 budgets were as follows:

2016 Budget

1,000,000.00

43,192.00

8. Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are to be deferred to budgets ofsucceeding years. Existing deferred charges are
reflected in the statement of financial positions of the various funds.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FTNANCIAL STATEMENTS

DECEMBER 31,2015 AND 2OI4
(Continued)

9. Local District School. Resional Hieh School and County Taxes

The Borough collects school, regional county taxes and is responsible for the full amount of the levy.
Regional School and County taxes have been raised on the calendar year. Local School taxes weree
deferred in the amount of $4,867 ,902 for 2015 and 2014.

10. Properfv Tax Calendar

The Borough of Hillsdale property taxes are due the first of February, May, August, and November.
The levy is determined upon cerlification of tax rate by the county. Liens are sold at a tax sale in the
subsequent year. The tax sale for 2014 taxes was held on October 21,2015.

11. Propertv Acquired bv Tax Title Lien Liquidation

There were eight properlies acquired by liquidation in the prior years with total assessed valuations of
$726,900.00.

12. Taxes Collected in Advance

Taxes collected in advance and the amounts set forth as cash liabilities in the financial statements as

follows:

Balance

Dec. 3 1.2015
Balance

Dec.3l,2014

$ 199,840.62Prepaid Taxes s 167,770.06

13. Pension Plans

Description of Plans

Substantially all of the Borough's employees parlicipate in one of the following contributory defined
benefit public employee retirement systems which have been established by State statute: the Police
and Firemen's Retirement System (PFRS) or the Public Employees' Retirement System (PERS).
Those systems are sponsored and administered by the State of New Jersey and are considered a cost
sharing multiple-employer plans. According to the State of New Jersey Administrative Code, all
obligations of the systems will be assumed by the State of New Jersey should the systems terminate.
The Division issues a publicly available financial report that includes the financial statements and
required supplementary information for PERS and PFRS. This report may be obtained by writing to
the Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625 or can be found at
www. state. ni .us/treasury/pensions/annrprts. shtml.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

13. Pension Plans (Continued):

Suntmary of Significant Accounting Policies -PERS and PFRS

GASB 68, Accounting and Financial Reporting for Pensions, is effective beginning with the year
ending June 30, 2015. The objective if this Statement is to improve accounting and f,rnancial
reporting by state and local governments for pensions. It also improves information provided by state
and local governmental employers about financial support for pensions that is provided by other
entities. This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by
State and Local Governmental Employers, as well as the requirements of Statement No. 50, Pension
Disclosures, as they relate to pensions that are provided through pension plans administered âs trusts
or equivalent arrangements that meet certain criteria.

New Jersey municipalities and counties do not follow GAAP accounting principles and, as such, do
not follow GASB requirements with respect to recording the net pension liability as a liability on
their balance sheets. However, N.J.A.C. 5:30-6.1(c)(2) requires municipalities and counties to
disclose GASB 68 information in the Notes to the Financial Statements. Therefore, the following
information with regards to GASB 68 is for disclosure purposes only.

For purposes of measuring the net pension liability, defened outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the PERS and additions to/deductions from PERS fiduciary net position have been
deterrnined on the same basis as tliey are reported by PERS. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance
with the benefit terms. Investments are reported at fair value.

Public Employees' Retìrement System (PERS)

The Public Employees' Retirement System (PERS) was established in January, 1955 under the
provisions of N.J.S.A. 43:l5A to provide retirement, death, disability and medical benefits to certain
qualified members. The Public Employees' Retirement System is a cost-sharing multiple-employer
plan. Membership is mandatory for substantially all full time employees of the State or any county,
municipality, school district or public agency provided the employee is not required to be a member
of another State-administered retirement system or other state or local jurisdiction.

Pension Liabilities, Pensiott Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related fo Pensions

At December 31, 2015, the Borough has disclosed a liability of $4,700,184 for its proportionate share
of the net pension liability for reporting purposes only. The net pension liability was measured as of
June 30, 2014, and the total pension liability to calculate the net pension liability was determined by
an acfuarial valuation as of July I, 2013, which was rolled forward to June 30, 2014. The total
pension liability for the June 30, 2013 measurement date was determined by an actuarial valuation as

of July l, 2013. The Borough's proportion of the net pension liability is based on the ratio of the
contributions as an individual employer to total contributions to the PERS during the years ended
June 30, 2014 and 2013. At June 30, 2014,the Borough's proportion was 0.025104o/o, which was an
increase of 0.000129o/o from its proportion measured as of June 30,2013.

See independent auditor's reporl.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECE,MBER 31,2015 AND 2014
(Continued)

13. Pension Plans (Continued)

Public Emplo¡,ees' RetiremenÍ S),stem (PERS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred hdlows of
Resortrces Related to Pensions

For the year ended December 31,2015, the Borough recognized pension expense of $206,955. At
December 31, 2015, the Borough had deferred outflows of resources and deferred inflows of
resources related to PERS from the following sources:

Deferred Deferred
Outflows of

$

Resources

t47,799

Inflow of
Resources

$Difference between expected and actual experlence
Changes of assumptions
Net difference projected and actual earnings on pension
plan investments
Changes in proportion and differences between Borough
and proportionate share of contributions
Borough contributions subsequent to the measurement date

Totaì

2015
201_6

zoaT'
20ta
20L9

,The re afte r
,Total

280,1 05

20,877

(37,246.001
(37,246.@)',
(37,246.0,0)
(37,246.æ)
(37,246.0,0)
33,047.W

S ( 153,183.oo) ,

s 141,799

6/30/2013

19,111,986,9]_L

4,822,616
o.0252334644%

s 300,982

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in pension expense as follows:

Year Ended June 3O:

s
s
$
S

S

s

6/30/2014
Collective deferred outflows of resources

:Collective deferred inflows of resource
Collective net pension liability (Non-State-Local Group)

, Borough's portion of net pension liability
Eorough's proportion %

s 952,194,675
1,479,224,662

L8,722,735,OO3

4,7OO,rg4

o.o25LO41510%

See independent auditor's report.
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BOROUGH OF I{ILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3T,2OI5 AND 2014
(Continued)

13. Pension Plans (Continued)

Public Employees' Retirement System (PERS)

Actuarial assumptions. The total pension liability in the July 1, 2013 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation:
Salary Increases:

2012-2021
Thereafter

Investment Rate of Return:

3.0t%

2.15% - 4.40% based on age

3.15% - 5 .40% based on age

7.90%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables
(setback 1 year for females) with adjustments for mortality improvements from the base year o12012
Based on Projection Sóale AA.

The actuarial assumptions used in the July l, 2013 valuation were based on the results of an actuarial
experience study for the period July l, 2008 to June 30, 201 l.

Long-Ternt Expected Rate of Return - In accordance with State starute, the long-term expected rate of
return on plan investments is determined by the State Treasurer, after consultation with the Directors of
the Division of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries.
Best estimates of arithmetic real rates of return for each major asset class included in PERS's target asset
allocation as of June 30,2014 are summarizedinthe following table:

Target Allocations
Long-Term Expected Real

Rate of ReturnAsset Class

Cash

Core Bonds
I nte rmedi ate-Te rm Bonds

Mortgages
High Yield Bonds
I nflation-lndexed Bonds
Broad US Equities
Deve loped Foreign Equities
Emergi ng Market Equities
Private Equity
Hedge Funds/ Absolute Return
Real Estate (Property)
Commodities

6.OO%

1,.OO%

11,.20%

2.50%

5.50%

2.50%

25.90%
12.70%

6.50%

8.2s%

t2.25%
3.20%
2.50%

o.80%

2.49%
2.26%

2.17%

4.82%

3.51%

8.22%

8.12%

9.9L%

73.O2%

4.92%

5.80%
5.3s%

See independent auditor's repofi.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2015 AND 2014
(Continued)

13. Pension Plans (Continued)

Pulslic Employees' Retirement System (PERS)

Discount rate. The discount rate used to measure the total pension liability was 5.39o/o and 5.55% as

of June 30, 2014 and 2013, respectively. This single blended discount rate was based on the long-
term expected rate of return on pension plan investments of 7.9%o, and a municipal bond rate of
4.29% and 4.630/o as of June 30,2014 and2013, respectively, based on the Bond Buyer Go 2O-Bond
Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an
average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the curent member contribution rates
and that contributions from employers will be made based on the average of the last five years of
contributions made in relation to the last five years of recommended contributions.

Based on those assumptions, the plan's fiduciary net position was projected to be available to make
projected future benefit payments of current plan members through 2033. Therefore, the long{erm
expected rate of return on plan investments was applied to projected benefit payments through 2033,
and the municipal bond rate was applied to projected benefit payments after that date in determining
the total pension liability

Sensitivily of the Borough's proportionate sltare of the net pension liabiliU to changes in the discouttt
rate. TIT following presents the Borough's proportionate share of the net pension liability measured
as of June 30,2014, calculated using the discount rate of 5.39o/o, as well as what the Borough's
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is 1-percentage-point lower (4.39%o) or 1-percentage-point higher (6.39%) than the current rate:

1olo Decrease
" @sg%l

Rate
(s.3e%l

l-oZ lncrease{
rcss%l

Borough's proportionate share of the net pension
liability 5s,725,670 .$ 4,7oo,tg4 53,939,720

Pension plan fiduciary net position. Detailed information about the pension plan's fiduciary net position
is available in the separately issued State of New Jersey Divisions of Pensions and Benefits financial
report at http://www.nj.gov/treasury/pensions/financial-rprts-home.shtml.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2OI4
(Continued)

13. Pension Plans (Continued)

Police and Firenten's Retirement Sy5l¿¡1 (PFRS)

The Police and Firemen's Retirement System was established in July 1944 under the provisions of
N.J.S.A. 43:16A to provide retirement, death and disability benefits to its members. Membership is
mandatory for all full time county and municipal police and firemen, and state firemen or officer
employees with police powers appointed after June 30,1944.

The vesting and benef,rt provisions arte set by N.J.S.A. 43:16A. PFRS provides retirement as well as
death and disability benefits. All benefits vest after ten years of service, except disability benehts
which vest after four years of service.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At December 31,2015, the Borough has disclosed a liability of $8,001,028 for its proportionate share
of the net pension liability for reporting purposes only. The net pension liability was measured as of
June 30, 2014, and the total pension liability to calculate the net pension liabìlity was determined by
an actuarial valuation as of July 1,2073, which was rolled forward to June 30,2014. The total
pension liability for the June 30, 2013 measurement date was determined by an actuarial valuation as
of July l, 2013. The Borough's proportion of the net pension liability is based on the ratio of the
contributions as an individual employer to total contributions to the PFRS during the years ended
June 30,2014 and 2013. At June 30, 2014,the District's proportion was 0.0636059o%, which was a
decrease of 0.0154880/o from its proportion measured as of June 30, 2013.

A special funding situation exists for Local employers of the PFRS, in which the State of New Jersey
is required to pay additional costs incured by Local employers under ChapterS, P.L. 2000, Chapter
318, P.L. 2001, Chapter 86, P.L. 2001, Chapter 511, P.L. 1991, Chapter 109, P.L. 1979, Chapter247,
P.L. 1993, and Chapter 201, P.L.2001. Since the local participating employers do not contribute
under this legislation, there is no pension liability, deferred inflows or outflows to report. The
amount of the Borough's proportionate share of collective net pension liability at June 30,2014 was
$861,576.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,20I5 AND 2014
(Continued)

13. Pension Plans (Continued)

Police and Firenten's Retirentent System (PFRS)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

For the year ended December 31,2015, the Borough recognized pension expense of $488,537. At
December 3I, 2015, the Borough had defened outflows of resources and deferred inflows of
resources related to PFRS from the following sources: 

Defer.ed Deferred

Outflows of
Resources

Inflow of
Resources

Difference between expected and actual expenence
Changes of assumptions
Net difference pro.jected and actual earnings on pension
plan investments

Changes in proportion and differences between Borough's
and proportionate share of contributions
Borough contributions subsequent to the measurement date

20L6
20L7
2018

', zo!g)
'The re afte r
Total

Collective deferred outflows of resources
Collective deferred inflows of resources
Collective net pension liability (Non-State-Local Group)
Borough's portion of net pension liability
Borough's portion of net pension liability

s $

300,386

816,478

81 6,41 l

Total s 3 00,3 86 $ 1,632,889

Amounts reported as deferred outflows of resources and defened inflows of resources related to pensions
will be recognized in pension expense as follows:

Year Ended June 30
(277,a93.OO)
(277,A93.OO)

Q77,A93.OO)
(277,a93.OO)

Q77,a93.OO],
56,962.OO

S ( 1.33 2,503.OO)

6/30/2Or3 6/30/2Or4

5
s
s
s
S

s

t4,533,299,OO4

9,430,150

o.0790934867%

5M,495,8r5
\,371,M7,797

13,933,627,t78
8,001,028

0.06360s8684%

s

See independent auditor's report.
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BOROUGH OF I]ILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2015 AND 2OI4
(Continued)

13. Pension Plans (Continued)

Police and Fíremen's ReÍirement Sys¡¿7y (PFRS)

Actuarial assumptiotts. The total pension liability in the July 1,2013 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation:
Salary Increases:

2012-2021
Thereafter

Investment Rate of Return:

3.0r%

3.95% - 8.62% based on age
4.95%- 9.62% based on age
7.90%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables
(setback I year for females) with adjustments for mortality improvements from the base year of 20ll
Based on Projection Scale AA.

The acfuarial assumptions used in the July 1,2013 valuation were based on the results of an actuarial
experience study for the period July 1, 2007 to June 30, 2010.

Long-Term Expected Rate of Return - In accordance with State stafute, the long-term expected rate of
return on plan investments is determined by the State Treasurer, after consultation with the Directors of
the Division of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries.
Best estimates of arithmetic real rates of return for each major asset class included in PFRS's target asset
allocation as of June 30,2014 are summarized in the following table:

Target Allocations
Long-Term Expected Real

Rate of ReturnAsset Class

Cash

Core Bonds
I nte rmedi ate-Term Bonds
Mortgages
High Yield Bonds
lnflation-l ndexed Bonds
Broad US Equities
Developed Foreign Equities
Emergi ng Market Equities
Private Equity
Hedge Funds/ Absolute Return
Real Estate (Property)
Commodities

6.OO%

1,.OOo/o

11.20%
2.50%

5.50%
2.50%

25.90%

L2.70%

6.50%

8.25%

L2.25%

3.20%
2.50%

o.80%
2.49%
2.26%

2.77%

4.82%

3.51%

8.22%

8.12%

9.9L%

13.o2%

4.92%

5.80%
5.35%

See independent auditor's report
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

13. Pension Plans (Continued)

Police and Firemen's Retirentent System (PFRS)

Discount rate. The discount rate used to measure the total pension liability was 6.320/o and 6.450/o as

of June 30,2014 and 2013, respectively. This single blended discount rate was based on the long-
term expected rate of return on pension plan investments of 7.9Yo, and a municipal bond rate of
4.29% and4.630/o as of June 30,2014 and 2013, respectively, based on the Bond Buyer Go 20-Bond
Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an
average rating of ANAa or higher. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made on the average of the last five years of
acfuarially determined contributions.

Based on those assumptions, the plan's fiduciary net position was projected to be available to make
projected future benefit payments of current plan members through 2045. Therefore, the long-term
expected rate of return on plan investments was applied to projected benefit payments through 2045,
and the municipal bond rate was applied to projected benef,rt payments after that date in determining
the total pension liability

Sensitivi4t of the Borough's proporlionate share of the net pension liabilily to changes in the discount
rate. The following presents the Borough's proportionate share of the net pension liability measured
as of June 30, 2074, calculated using the discount rate of 6.32yo, as well as what the Borough's
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is 1-percentage-point lower (5.32Y0) or I -percentage-point higher (7 .32%) than the cunent rate:

1%o Decrease
(s.32%l

Rate
(6.32%l

17o lncrease
(7.321

l

Borough's proportionate share of the net pension
:liability S10,556,980, S 8,001,028, S5,889,621-

Pension plan fiduciaty net position. Detailed information about the pension plan's fiduciary
net position is available in the separately issued State of New Jersey Divisions of Pensions
and Benef,rts financial report at htþ://www.nj.gov/treasury/pensions/financial-rprts-
home.shtml.

See independent auditor's repoft.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 3I,2OI5 AND 2014
(Continued)

13. Pension Plans (Continued)

Funding Policy- PEÃS and PFRS

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems,
contributions are required by active members and contributing employees. Plan member and
employer contributions may be amended by State of New Jersey legislation. The pension funds
provide for employee contributions based on 5.5%o for PERS and 8.5% for PFRS of the employees'
annual compensation, as defrned. Under the provisions of Chapter 78, P.L. 2012, PERS employee
pension contribution rates increased from 5.5o/o to 6.50/o of salary, effective October l, 2012. An
additional increased to be phased over the next 7 years will bring the total pension contribution rate to
75% of salary. PFRS employee pension contribution rates increased from 8.5% to 10% of salary,
effective October 1,2012. Employers are required to contribute at an actuarially determined rate in
PERS and PFRS. The Borough's contributions to PERS and PFRS were as follows:

Year Ended
December 3l

PERS
Amount

PFRS
Amount

2015
2014
20t3

$ 206,955.00
I 90, 129.00
208,130.00

$ 488,537.00
511,525.00
574,338.00

14. Defined Contribution Retirement Prosram

The Dehned Contribution Retirement Program (DCRP) was established on July 1, 2007 under
provisions of Chapter 92, P.L.2007 and Chapter 103, P.L. 2007 and was expanded under the
provisions of Chapter 89, P.L. 2008 and Chapter 1, P.L. 2010. The program provides eligible
members with a tax-sheltered, defined contribution retirement benefit, along with life insurance and
disability coverage. The Defined Contribution Retirement Program Board oversees the DCRP, which
is administered for the Division of Pensions and Benefits by Prudential Financial.

Under DCRP, the value of the pension is based on the amount of the contributions made by the
employees and employer and through investment earnings. The employee, through options provided
under the plan, directs investment of contributions. The employee contribution to DCRP is 5.5% of
defined salary and the employer contributes 3%. The employer also makes contribution for eligible
members' life insurance and disability coverage under DCRP. The Borough's contributions to DCRP
were $15,420.38 and $8,693 in 2015 and2074, respectively.

See independent auditor's report.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 20I4
(Continued)

15. Deferred Compensation Plan

The Borough maintains a Deferred Compensation Plan in accordance with Internal Revenue Code
Section 457.

Any employee of the Borough is eligible to participate in the Plan. Participation in the Plan is
entirely voluntary on the part of each employee. Under the plan, employees may elect to defer a
portion of their salaries and avoid paying taxes on the deferred portion until the withdrawal date. The
deferred compensation amount is not available for withdrawal by employees until termination,
retirement, death, or unforeseeable emergency. The Borough does not and is not required to make
contributions to the Plan.

The deferred compensation plan is administered by unrelated f,rnancial institutions. Under the terms
of an IRC Section 457 defened compensation plan, all deferred compensation and income
attributable to the investment of the defened compensation amounts are held in trust for the exclusive
benefit of participants and their beneficiaries and is not a part of the financial statements of the
Borough.

16. Post Emplovment and Medical Benefits

PIan Description. The Borough contributes to the State Health Benefits Program (SHBP), a cost-
sharing, multiple-employer defined benefit post-employment healthcare plan administered by the
State of New Jersey Division of Pensions and Benefits. SIIBP was established in 1961 under N.J.S.A.
52:14-11.25 et seq. to provide health benefìts to State employees, retirees, and their dependents.
Rules governing the operation and administration of the program are found in Title 17, Chapter 9 of
the New Jersey Administrative Code. SHBP provides medical, prescription drugs, mental
health/substance abuse, and Medicare Part B reimbursement to retirees and their covered dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public
employers in 1964. Local employers must adopt a resolution to participate in the SHBP. In July,
2009, the Borough authorized participation in the SHBP's post-retirement benefit program through
resolution number 09103. Any PBA employee who retires after twenty-five (25) years or more of
service within the Borough shall be entitled to be continued in the above health insurance coverage
on a family-plan basis, with the cost thereof to be paid by the Borough. This does not include dental
benefits. The health insurance coverage ends when the retiree reaches the age of65.

The State Health Benefits Commission is the executive body established by statute to be responsible
for the operation of the SI{BP. The State of New Jersey Division of Pensions and Benefits issues a
publicly available financial report that includes financial statements and required supplementary
information for the SHBP. That report may be obtained by writing to: State of New Jersey Division
of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at
www. state. ni .us/treasury/pensions.

Funding Policy. Participating employers are contractually required to contribute based on the
amount of premiums attributable to their retirees. Post-retirement medical benefits under the plan
have been funded on a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were funded
on an actuarial basis.

See independent auditor's report
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

16. Post Emplovment Benefits (Continued)

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the
Borough on a monthly basis.

The Borough contributions to SIIBP for the years ended December 31,2015 and 2014 were
$611,594 and $ 506,159, respectively, which equaled the required contributions. There were
approximately 30 retired parlicipants eligible at December 31,2015 and 2014.

The Borough also provides qualified retirees with dental benefits, Medicare Part A and B
reimbursements, medical co-pay reimbursements and medical assistance. The Borough's
contributions of the dental premium to Bergen Municipal Employee Benefits Fund on behalf of the
retirees were $12,540 in 2015 and $8,856 in 2014, and the Borough's payments to the retirees'
Medicare premiums, co-pay reimbursements and medical assistance were $20,675 in 2015 and
$21,069.00 in2014.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial repofis that include the financial statements and required supplementary
information of the above Fund. The financial repoÍs may be accessed via, the New Jersey, Division
of Pensions and Benefits website at www.state.nj.us/treasur)¡/pensions.

Basis of Accounting: The financial statements of the health benefits program are prepared on the
accrual basis of accounting. Employer contributions are recognized when payable in accordance with
terms of the health benefit program.

Significant Legislation: P.L. 2011, C.78, effective October 2011, set new employee contribution
requirements towards the cost of employer-provided health coverage. Employees are required to
contribute a certain percentage of the cost of coverage. The rate of contribution is determined based
on the employee's annual salary and the selected level of coverage. The increased employee
contributions have been phased in over a 4-year period for those employed prior to this new
legislation's effective date with a minimum contribution required to be at least 1.5% of salary. For
those employed on or after June 28, 201 1 the  -year phase in does not apply, and contributions based
on the full percentage rate of contribution are required.

Health Insurance Waiver: The Borough offers health insurance waivers in an amount of the lesser
of $5,000 or the actual net insurance cost to employees that can show that coverage is provided by a
spouse or other means. In 2015 the Borough paid two employees a total of $10,000 and included the
waiver as wages on their respective W-2's.

Investment Valuation: Investments are reported at fair value. Investments that do not have an
established market are reported at estimated fair values.

17. Compensated Absences

Under the existing policies and labor agreements of the Borough, certain employees are allowed to
accumulate (with restrictions) unused vacation and sick pay beyond the current year. The estimated
cost of any unpaid employee compensation benefits as of December 3 1 , 20 I 5 and Decemb er 31, 2014
was $812,064 and $648,706, respectively. This amount is not reported either as an expenditure or
liability.

See independent auditor's reporl.
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BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
(Continued)

18. Contingencies

Litìgøtion

The Borough is party to various legal proceedings, which normally occur in governmental operations.
Management has determined the outcome of pending litigation will not materially affect the
December 3I, 2015 financial position.

Pending Tøx Appeals
Various tax appeal cases \Mere pending in the New Jersey Tax Court at December 31,2015 and2014.
Amounts claimed have not yet been determined. The Borough is vigorously defending its
assessments in each case. Under the accounting principles prescribed. by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the Borough does not
recognize a liability, if any, until cases have been adjudicated. The Borough expects such amounts, if
any, could be material. As of December 31,2015 and2014, the Borough reserved $204,156.08, and
$183,356.16, respectively in the Current Fund for tax appeals pending in the New Jersey Tax Court.
Funding any ultimate liability would be provided for in succeeding years' budget or from fund
balance.

Deferred Medical Insuran ce Premiunt
On July 23,2009, the Borough adopted a resolution #09104 to elect the two-month premium delay
option under the New Jersey State Health Benefits Program (SHBP). Under this option, the Borough
delayed the first two month premiums totaling $121,387.00. When the Borough elects to terminate
SHBP participation in the future or the Program ceases to exist, the Borough will pay any delayed
premiums immediately. The Borough also established a medical benefit account to reserve the
defered medical insurance premium. The balances in the medical benefit account were $31,915.28
and $31,915.28 as of December 31,2015 and 2014, respectively.

Claims and Judgments
The Borough participated in a number of federal and state programs that are fully or parlially funded
by grants received from other governmental units. Expenditures financed by grants are subject to
audit by the appropriate grantor government. If expenditures are disallowed due to noncompliance
with grant program regulations, the Borough may be required to reimburse the grantor government.
As of December 3I, 2015, significant amounts of grant expenditure have not been audited by the
various grantor agencies but the Borough believes that disallowed expenditures, if any, based on
subsequent audits will not have a rnaterial effect on any of the individual governmental funds or the
overall financial position of the Borough.

See independent auditor's report
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NOTES TO FINANCIAL STATEME,NTS

DECEMBER 31,2015 AND 2014
(Continued)

19. Risk Manasement

The Borough is exposed to various risks of loss related to general liability, automobile coverage,
damage and destruction of assets; errors and omissions; injuries to employees; and nafural disasters.
The Borough has obtained insurance coverage to guard against these events which will provide
minimum exposure to the Borough should they occur. During the 2015 calendar year, the Borough
did not incur claims in excess of their coverage and the amount of coverage did not signifrcantly
decrease.

The Borough is a member of the Bergen County Joint Insurance Fund (BCJIF) and Municipal Excess
Liability Joint Insurance Fund (MEL). The joint insurance funds are both an insured self-
administered group of municipalities established for the purpose of insuring against property damage,
general liability, motor vehicles and equipment liability and worker's compensations. The BCJIF and
MEL coverage amounts are on file with the Borough.

The relationship between the Borough and respective insurance funds is governed by a contract and
by-laws that have been adopted by resolution of each unit's governing body. The Borough is
contractually obligated to make all annual and supplementary contributions to insurance funds, to
report claims on a timely basis, cooperate with the management of the Fund, its claims administrator
and attorneys in claims investigation and settlement, and to follow risk management procedures as

outlined by the insurance funds. Members have a contractual obligation to fund any deficit of the
insurance funds attributable to a membership year during which they were a member.

The funds provide its members with risk management services, including the defense of and
seftlement of claims, and established reasonable and necessary loss reduction and prevention
procedures to be followed by the members.

There has been no significant reduction in insurance coverage from the previous year nor have there
been any settlements in excess ofinsurance coverages in any ofthe prior three years.

See independent auditor's report.
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DECEMBER 31,2015 AND 2OI4
(Continued)

olunteer Le of Service Award Plan

On August 17,1999, the Division of Local Government Services approved the Borough's LOSAP
Plan, provided by Lincoln National Life Insurance Company. The purpose of this plan is to enhance
the Borough's ability to retain and recruit volunteer firefighters and volunteer members of emergency
service squads.

Lincoln National Life Insurance Company will provide for the benefit of participants, a multi-fund
variable annuity contract as its funding vehicle. The plan shall have minimum and maximum
contribution requirements as follows: the minimum contribution for each participating active
volunteer member shall be $ 100 per year of active emergency service and the maximum contribution
for each active volunteer member shall be $1,150 per year of active emergency service, subject to
periodic increases as permitted by N.J.A.C. 5:30-14.9. The Borough's contribution shall be included
in the current year's budget.

The Borough of Hillsdale has contributed $1,389.90 and $1,368 for 2015 and2014, respectively, for
each eligible volunteer frre department member into the Plan. The Borough also contributed
$1,389.90 and $1,368 for 2015 and 2014, respectively for each eligible volunteer first aid squad
members in to the Plan. The total Borough contributions were $69,000 and $44,460 for 2015 and
2014, respectively.

In accordance with the amendments to Section 457 of the Internal Revenue Code and the State
Deferred Revenue Regulations, the Borough has placed the amounts deferred, including earnings, in a

trust for the exclusive benefit of the plan participants and their families. All amounts awarded under
a length of service award plan shall remain the asset of the sponsoring agency; the obligation of the
sponsoring agency to participating volunteers shall be contractual only; and no preferred or special
interest in the awards made shall accrue to such participants. Such money shall be subject to the
claims of the sponsoring agency's general credifors until distributed to any or all participants.

Vestins and Benefits

A volunteer is eligible to receive a distribution of funds upon completing 5 (five) cumulative years as

an active member of the volunteer organization. Certain restrictions and tax implications may result
in the event of a withdrawal of funds from the Plan.

If a volunteer member does not vest and terminates their association with the emergency service
organization, the funds are returned to the sponsoring agency's surplus.

Reporting Requirements

The New Jersey Administrative code NJAC 5:30-14.49 requires that the Borough perform a separate
review report of the plan in accordance with the American Institute of Certified Public Accountants
(AICPA) Statement of Standards for Accounting and Review Services. Since the review does not
constitute an audit, the financial statements perlaining to the Plan are presented as unaudited in this
report as part of the Borough's Trust Fund.

See independent auditor's report
-27 -



BOROUGH OF HILLSDALE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2015 AND 2014
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21. Interfund Receivables and Pavables

Interfund receivables and payables at December 3 1, 2015 were as follows:

Fund T]¡pe

Curent Fund

Grant Fund

Trust Fund

Capital Fund

Swim Pool Utility Fund

Public Assistance Fund

Total Interfund Receivables/Payables

Receivables

$ 17,056.00

17 5,937 .21

31.50

88,4',/0.52

109,213.39

Pa)'ables

$ 373,452.52

16,542.89

s 390,714.62 S 390,714.62

22. Subsequent Events

The Borough has evaluated subsequent events through March 21,2016, which is the date the financial
statements were available to be issued.

See independent auditor's report.
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BOROUGH OF HILI-SDALE

CURRENT FUND

FOR THE YEAR ENDED DECEMBEI{ 3 I, 20 I 5

SCI{EDULE OF CASI{ -'TREASURER
A-4

Current

s 4,i04,544.72

Federal and

State Grant

FundReference Fund

Balance December 31, 201 4

Increased by:

Taxes Receivable

Non-Budget Revenue

Budget Offsets

Due From Stâte - Senior Citizens and Veterans Deduclions

Prepaid Taxes

Grants Receivable

Revenue Accounts Receivable

Tax Overpayments

Unnâppropriâted Grant Reserves

Due to State ofNerv Jersey - Marriage License Fees

Due to State of Nerv Jersey - DCA Training Fees

Receipts from Outside Tax Title Liens

Receipts fron Srvinl Pool Utility Operating Fund

Due from COAH Trust Fund

Petly Câsh

Accounts Payable- Cnaceled

Decreased by:

Current Year Budgel Appropriations

Appropriation Resewes for Grants

Appropriation Reserves

County'l'axes Payable

Local District School Taxes Payable

Regional High School Taxes Payable

Miscellaneous Reserves' Outside Tax Title Lrens Payable

Miscellaneous Reserves- [nsurauce CIaims

Miscellaneous Reserues- LOSAP

Tax Overpayrnents Refunded

Reserue for Tax Appeals

Due to State of Nerv Jersey - Marriage License Fees

Due to State ofNew Jersey - DCA Trainrng Fees

Perty Cash

Balance Decenrber 31, 2015

s 3,027. I 9

A.-7

A-2

A-3

A-6

A-17

A- l0
A.-2

A-t8
A-29

^-23A-24

A- l9
D-8

B

Conf ra

A-19

43,789,70 L05

559,7 r 9.s 8

249,477.94

87,464.47

167,770.06

I 9,847.5 8

2,427,392.50

t2,848.42

4l,276.43

900.00

I 3,456.00

285,468.28

5 I ,971 .00

37.50

600.00

494.95

47,708,425.76

52,012,970.48 3,027.19

A-28

A-14

A-25

A-26

A-27

A- l9

A-19

A-19

A- l8
A.-21

^-23A-24

Contra

10.797 
"057 

.83
q7 qs7 5R

478,0 r 4.65

4,2',13,390.23

20,000,5 88.00

I 0,686,33 8.88

234,287.4'7

t2,256.58

40,296.14

13,098.42

25,71 8.05

850.00

14,002.00

600.00

òJ

s 5,343,5 I 4.65 s 3,027. I 9

See independent auditor's report and notes to the financial statements.



BOROUGH OF HILLSDALE
CURRENT FUND

FOR 'fI]E YEAR ENDED DECEMBER 3 I, 20 I 5

SCHEDULE OF CASH - CHANGE FUND

Refel'ence

Balance December 3 1, 201 4

Balance Decetnber 3 1, 2015

Analysis of Balance:

Tax Collector

Balance December 3 1, 20 1 4

Increased by:

Received in Cash frorn State A-4

Senior Citizens' and Veterans' Deductions Disallorved by Tax Collector
Prior Year 'l axes A- ì

A

A

87,464.47

1,785.62

A-5

$ 250.00

$ 250.00

250.00

$ 250.00

$ 2,705.00

89,250.09

9l ,955.09

89,000.00

$ 2,955.09

$ 89,000.00

89,000.00

SCHEDULE OF AMOUNT DUE FROM/ (TO) STATE OF NEW JERSEY

FOR SENIOR CITIZENS'AND VETERANS'DEDUCTIONS - CH73 P'L. 1076

Reference

A-6

A

Decreased by:

Senior Citizens' and Veterans' Deductions Per Tax Bitlings

Senior Citizens' and Veterans' Allou'ed by Tax Collector

Balance December 31, 2015

Calculation of Amount Realized

Senior Citizens

Veterans

Senior Citizens & Veterans Deductions Atlowed

Below

Below

A

88,500.00

500.00

$ 9,000.00

79,500.00

500.00

Less: Current Year/Seniors & Veterans Disallorved-CY Above

A-7Realized as Tax Revenue

See independent auditor's report and notes to the financial statements'

$ 89,000.00



BOROUGH OF HII,LSDALE

CURRENT FLIND

FOR THE YEAR ENDED DECEMBER 3 I, 201 5

SCIìEDULE OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LEVY

20 t5 Collcctions Transfcr

Lew 20t4 201 5 to Lien

A-7

Balmæ

Dec. 3 l. 20 l4

Addcd

Canccled/

Judqments

Balmce

Dcc. 3 l. 201 5

s 361,922.76 S

I 99.840.62

$ 363,708.18

43.514,992.61

Below

s 43,789,70t.05

89,000 00

$ 43.878,701 05

1,'185.62

(26.3't't.t1\
0.00

324,205.96

324.205.96

44,066,073.38

44,030,320.30

27,810.35
'7 ,942'13

20.000,588.00

10,563.576 00

4,269,739.01

2,708.41

34.836.6t l 42

8,601.109.00

591,268.00

37.084 96

$ s $
2014 Tues
201 5 Taxes 65'7.OO

$ i61.922.'t6 $ 44,066,073 38

Bclow

s r 99.840.62 s 43.878,701 .0s $ 657.00 $ (24,591.51) $

s 44.066.0?3.38

A-17

Rcfcrence

A-6

Above

A-26

A-2'l

A-9Referencc

Câsh Rcceipts

Scniors md Vcterms Dcductions

Anâlvsrs of 20 I 5 Propenv la\ I.e\ry

Tax yield:

Gcneral Propcrty Tax

Added Tax (R.S. 54:4-63 I et seq.)

Added Pcnalty & Billing Adjustment

Tu Lerry

Local Distnct School Tu
Rcgional High School Tax

County Tax including Open Spacc Tax

Added County Taxes

Local Tu for Municipal Purposes

hcal Tax for Library Purposcs

Addilional Tùcs
$ 44.066.073 33 Above

Sec indcpendent audito/s report and notes to the financial statemcnts.



Balance Decetnber 3 1, 20 1 4

Increased by:

Transf'er frotn Taxes Receivable

Decreased by:

Cancellations

Balance December 31, 2015

Balance Decentbcr 3 l, 20 1 4

Balance Decenrber 3 I, 2015

BOROUGH OF HILLSDALE
CURRENT FUND

FOR TIIE YEAR ENDED DECEMBER 31, 20I5

SCHEDULE OF TAX TITLE LIENS

Reference

A

A-8

A

scHEDI.ILE OF PROPERTY ACQUIRED FOR TAXES (AT ASSESSED VALTIATION)

Reference

A-8

$ 11,353.99

657.00

t2,010.99

s 12,010.99

¡\-9

s 726.900.00

$ 726,900.00

Amor¡nt

A

A

Schedule of Propertv Acquired f'or Taxes

Block Lot

506

I 106

I 106

I 106

r 106

1706

t'106

r706

2

4.01

4.02

4.03

4.04

40

4l
42

s 23,300.00

233,900.00

145,400.00

r 38,200.00

r 3 8,200.00

22,100.00

15,400.00

10,400.00

See independent auditor's report and tlotes to the financial statements

$ 726,900.00



BOROUGH OF HILLSDALE
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I , 20 I 5

SCHEDULE OF GRANTS RECEIVABLE - FEDERÄLAND STATE GRANT FUND
A-10

Grant

Municipal Alliance on Alcoholism & Drug Abuse

CDBG - Barrier Free Imp. Borough Hall

Radon Awa¡eness Program

Green Communities

Stormwater Management Grant

Distracted Driver Grant

Drive Sober Labor Day Crackdown Grant

Drivc Sober End ofYear Holiday Crackdown Grant

Community Development - Senior Activities

Body Armor Replacement Fund

ANJEC Open Space Stewardship Grant

JIF Safery Committee Award

s$s$

Balance

Dec, 3 1,

2014

Budget

Revenue Received

I,750 00

557.89

5,000.00

r,317 98

2,3'76.22

4,500.00

2,0t5.49

330.00

2,000.00

Ä-4.16

7,431 80

25,000.00

1,000.00

3,000.00

4,941 04

Cancelled

25,000 00

$ 25.000.00

Â-28

$ s,681 .80

Balance

Dec. 3 I,
2015

A

442.t1

3,000.00

4.94 r .00

s,000 00

t,3t't .98

2,376.22

4,500.00

2,0t5.49

3 30.00

2.000.00

$ 41,372.80 $ 17.s39.69 $ 19.847.58 $ 14.064.91

Referencc A-2.t6,28

See indepcndent auditor's report and notes to the financial statements'



BOROUGH OF HILLSDALE
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 1, 20I5

SCI{EDTILE OF DEFERRED CHARGES

N.J.S.A. 404:,1-55 - SPECIAL ENIERGENCY

Arnount

Arrthorized

250,000.00

l/5 of Net

Amount
Authorized

Balance

Dec. 3 l,
2014

Authorized
in 2015

Balance

Dec.31,
20t 5

A-lt

A-12

Budget

Aoproorialíon
Pun¡ose

Revaluation of Real Property

Purpose

Solid Waste Disposal

s 50,000.00 s 100,000.00 5; 50,000,00 s 50,000.00

s 100.000.00 s s 50,000.00 s 50,000.00

SCHEDULE OF DEFERRED CI{ARGIS
E MERGENCY ATJTHORIZATION

Balance

Dec. 3 I,
20t5

A-3

AilìouDt
Resulting

fronr 20 1 5

Budget

Approprialion

Balance

Dec. 31,

201 5

s 105.000.00 $ s 105,000.00 s

s 105,000.00 s s 105,000.00

A-3

S

See independent âuditor s report and noles to tlìe fìnancial stâtelnents



BOROUGH OF HILLSDALE

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I, 20I5

SCHEDTILE OF REVENT]E ACCOUNTS RECEIVABLE
A-13

Revenue Accounts Receivâble:

Borough Clerk

Licenses

Alcoholic Beverages

Other

Fees and Permits

Police Department

Fees and Permits

Planning/Zoning /Other Construction

Fees and Permits

Fire Prevention

Fees and Permits

Board of Health

Licenses

Fees and Permits

Municipal Court

Fines and Costs

Interest and Cost on Taxes

Intercst on Investments and Deposits

Parking Fees

Sewer Agreement Revenue

Anticipated Utility Operating Surplus

Payment in Lieu ofTaxes - Senior Housing

Pol ice Admin istrative Charge

Communication Tower and Cable

Energy Receipts Tax

Watershed Aid

Uniform Construction Code Fees

Interlocal Agreemettt

Pistol Range Rental - River Vale

Hillsdale Board ofEducation-COPS in School

Pascack Valley Regional High School

Unifonn Firc Safetv Act

Recycling Rcvenues

Ref.

Balance

December 3 l,
2014

s

Accrued

in 201 5

17,s00.00

1,054.50

6,361.t2

3,337.57

53.300.34

38.492.00

16,4.20.00

4,209.00

100,243.05

78,89t.24

17,911.77

8ó,550.s9

24,87 4.t I

45,263.08

109,122.22

31 1,331 .61

r ,l 80,070.00

2,303.00

261,227.00

2,274.20

s,000.00

35,000.00

7 ,601 .7 5

25,882.'72

s 2,434,220.94

Collected

in 2015

I 7,500.00

I,054.50

6.361.t2

3,337.57

s3,300.34

38,492.00

16,420.00

4,209.00

93,s68.05

78,89t.24

t7,911.77

86,550.59

24,874. I 8

45,263.08

109,122.22

311,331.ól

I,I80,07000
2,303.00

26t,227 .00

) )74 )õ

5,000.00

35,000.00

7,601 .75

25,882.72

Balance

December 3 1 ,

201 5

6,67 s.00

$ $ $

$ s 2,427 ,54s.94 $ 6,675.00

Reference

See rndependent auditor's report and notes to the financial statements

A-2,4



I]OROUGII OF HILLSDÁLE
CURRENT FUND

FOR THE \'EAR ENDED DTJCET{BER:ì I. 20I5

SCIIEDULE OF EXPENDITURES FOR 2OII RESËRVES
A-t.l

Brlâ'rc
Dcc. I l. 201{ Tmilsfcß Encuilìbmnccl

1,2(,2.t6 228.00

Ilodificd b)

Tmnsfeß

P¡ìd or
CMncd

Rc$^cd
Orcrc\ÉfldihrcsLe$d

SALÀRIES AND WÂGES WITHIN "CAPS':

6Êrcnl Ádûrinislnlior
MnJor¡M Council

Satarics and N¡gcs

OtlÉrENpcNs
AduinirßtiYc ilrd E\ccutiÌc

Srl¡rics 3nd wagcs

Otlwr E\pcnss:
Public lnfonn¡lion

Firü'rcial Ad!ìriilstiltiofl

Sàl¡rícs af,d Nagcs

Otlrr E\pcffcs

Audil ScÃiccs

OtlEr E\pc¡Es

Collcclioil ofTâ\cs
Sfllincs âM Wâ8cs

Otlìcr E\pcrss
Assssflìcnl ofTflxc5

Sâllrics ând wagcs

Orlcr ErpcNs
Clcrk's Ofücc

Silîrics ¡trd Wagcs

OdEr E\pcrss
Lcgâl Se^'iccs

Oùcr û\rilÈs
EtrgirEcring

orhcrll\FÀÈ\
Tn¡il Slrlion

OllEr Evcñs
Plandtrg Boârd

Ollrcr E\pcrss
Zonìn8 Otfcial

Stl¡rics a¡xl wåges

otlÈr E\p.'&s
Building and Grcurds

Orlìcr E\pcnss

ENircnnìcnl¡l Coilùilissioil

OrlEr E\penss

Ilutrrcìp¡l Coùr
Salârics åîd W¡8cs

OrlEr ExpcNcs

Putllic Defcndcr

Sllrrics aild wagcs

Sîl¡ncs atd waScs

U,wilrplo) nrcilt Co[ìpcnslion

Satrrics and Wâgct

OllÈr ENpcIRs

Policc Dispåtch

SîlanÈs atd wâgcs

Eûrcrgcnc!' À'lamgcillenl Sc^ iæs

OrlÈr ENpcNs

Fißr Aid Or83ni/rilior:

OllErE\p€res
Firc:

S¡larics ilìd $'¡gcs

OllErEvcrss
Fire PrcYcntiofl Burclu:

salnrics 
^rd 

w¡8cs

otlrcr E\pcrss
Ro¿d Rcpliß ¡¡d À{¡intcmncc

Sîl¡rics ¡¡ìd Wâges

OtlærErpl¡ss
o¿rbagc and Tmsh RclìoYal

Sîlarics and \\¡ågcs

OllÉrE\p.¡M5
Rccycliilg

OllEr Expc¡Es

Gcncnl L¡åbilit) Pñilriutrrs

Cmùp INumñc Plafl for EnPloYces

\\'o*cß Corilp{rßìlìotr

Board of Hülllì
Snl¡rics aM W¡8cs

Orlìcr E\pcM5
Adnìiilrnlion of Public Assil¡tEc

Sål¡rics ârìd NaBcs

l.{90.{r,

30,rxx)_(x)

l8 1.92

28,(XX).{X)

I. lon.5l

5.1t6.?9

8.698.62

2t,80{.{0

t.127 lt
37.535.1$

30,&Ð ü)

10.91

2,{r69. t5

15.091.21

l5.llìfi.l2

tJ,88 L{1,

8,28?.ó0

ó1,328 05

6,650.¡8

¡,775_S7

I,lu,.t3

|, I07.i?
996.38

1,961.t(,

3.091.¡2

19lt 19

I, l{0.{Ð

87. t6

t,901.13

t38,Zt9.12

1,0?5.0¡

5l.55

2,251.51)

I9,0 ll¡.5J

3,t I0 fi)
8,666.ff)

9,ó21 l5
75i. ll

I 7,3{2.01

2,720 &J

t.508.51

l5,t?l 05

I. l0l.00

600.(x)

157.00

12,8r2.50

2, t2{.53

170 00

879 5l

r,¡120.92

10.9{

2,8(¡9. I 5

I 5.09r.2?

l5.ir3 I2

I 1.88 Ll6
8,287 ír

l. t0?.17
t)9f) 38

3óJ 00

t? L30

9.661 5l

l5,tì81.89

2.fin.u)

lo 9l
2.869. t5

15.09{.21

t5,Ú9 l2

ll.s8l.{6
fr,l t6.10

51,(¡66.-12

r.65eì)e

¡,??5.87

2,??5 60

I, l0?.17

t96-18

1,172.r{

l,{i9 l-¡2

2t{. I9

l.ll0.(x)

tl.rr

1.90:ì.13

t0s.o?7.1 I

1,5t1.29

51 55

2,751.19

l.0l(¡.51

5,3{6_79

9.19t).62

2l,ll0r {0

1,J02.30

381O0

ri5.l2

3,811.19

9,.1 18.62

2t,669.0E

t,72?. tl
38. l]5.{8

2!1.lt)
16,559_00

1,.+30. l{
2l 57(,.{8

10,09t.99

61.328.05

t9,512 98

J,775.8?

3,100_{l 32{.81

5,1¡ 19.55

?lf¡.(X)

11,,000.00

1.1)30 31

llo.J0

26.610.25

3,091.12

9r$.l9

l, l{0.{x)

87 I('

t,fl3.13

[8 2t9_72

j,95{.5?

5{ s5

2.251.1.)

19.0 16.51

3, I 10.0{)

11,I8(r.92

9.621.15

751 13

10, l¡2.6 I

I,Jll.2S

3. I l0.m

l,l¡$¡.1 I

86 19

1,1)19.t\

6(¡7.91

2¡,565.12

75,921.20

3,?19 02

17,580.J8

57.95J.{8

129.U)

l¡?.115.90

15,t21.10

61.?01-50

lE.rxl5 32

1r,226.56

3,719.02

14. l{0.58
5,69t.6{

5?,95{.t8

I I,m6.02
3.?90_16

I I,(Ðl'.02

¡,1 19. t6

2,205.00

5l 5.8 l

E,801 02

3,581.15

28,.{02. l0

ß 7?l s8

3t0 {0

2S,i02.t0

2.{E

I ?,1{2.ûl
ló,{92 I8

ól l.6J

t3,l?2 t7

ló,?00 3?

I, I 20.01

1,508.53

l5,r$ t.t5

1.508.51

15, l7t.05

l.7l 1.85

2.Íl

Scc irìdcpclldcrl âùdilo/s n|Id a¡d Dolcs to llE fiIHIEi¡l slÀtcillctrls

(Conrirucd Nc\l P¡8c)

2.{8



BOROU6H OF HILLSDALE
CURRENT FUND

FOR 1]{E YEÂR ENDED DECEN{BER J I. 20I5

SCIIEDULE OF ËXPENDITURËS FOR 2OI¡ RESERVES
A.IJ

BålÂrcc

Dcc. 3 l. 201{

8,176.80

121.26

6?8_02

3,5?3.61

?5,560 ó2

(r,915-8fì

Tr¡nsfcß Emunìbnilccs

Nlodjlìcd bt
Tñnsfcß

E,3?ú 89

\2t 26

Cl$rÊcd LlDscd OvcroxÈnd¡1uros

Bo¡rd ofRccrcation

Sîl¡rics ånd Wil8cs

OthcrE\pe¡ss
Sctrior Ciliæn Coùlillillcc

Salnrics ând W¡scs

OtlEr Erpcilss
Pâlis and Plå)8rcunds

S¡larics ¡trd Nîgcs

OllEr E\pcñs
Celcbmlion ofPilblic Elcnls, Anniveñû. or HolidîIs

OrhcrE\pcMs
Blood bomc PalhogcrE

OùEr E\pcrss
Unilofin CoNlnrcliotr Codc Om¿¡ìl

Sâlañcs ¡lìd \l¡agcs

OllEr E\pcINs

Urclàssificd:

Urilirics:

Cas ¡nd Elcclri.ilJ

Tclcpl6rE
$¡lcrÆiN H)'dmnrs

c¡solitrc
Vchiclc ilúìillcMrce

Accunrul¡lcd Abs¡Ecs

Conlingcnl

3t t5
(¡18.lt2

3,m_r.08

25.560.62

6,9 I 5.88

8?3 ll

r.ou;oo

8t9 86

:ì0,?82.0{

8,1?l¡.89

12t 26

¡l¡1.{0
(2,ss0.50)

2tt.62
l¡,185 58

25,560 62

6,816.91

871 ll

l,0m.m

30,727.{X)

98.95

81r.86

811.3 I

1,0(n.00

10.?82.0{

10,9{1,.{l

r8,138.36

lo,3i2.3l
2,915.J8

50J. ll

30,727.00

I 19.86

10,?82 0t

1t,827_09

lE,l?8 3ú

t0.3J2.3 I

t6,181.51

1t.598 0J

l,(il7.05
585.tJ

893_:ì?

311.62

2,012 60

35,Jtr. lt
18.963 80

I 1.215.68

l?, t59. l9
11,630 l¡{

2{.i8? ?0

s25_{t

891.37

lJ.2ll.6l
11, l2(,-50

30.121.u0

tJlr611 05 9l'6.slrr.6l :l{1.125 Jr)
(t15 615 I I

TOTAL OTHER EX?ENSES WITHIN "CAPS" 826, l59.Jl¡

DEFERRED CHARGES ÄND STATUTORY

EXPENDITURES NITHIN'CAPS':

Sæiîl Secüriry Srstcflr (O.A.S.l.)

Dcfi rcd Conlribution Rclircmcnl PmSmor

Pol¡cc & Fircnåns Rclirctrrcnt S)'slcnì

Public Enìplolccs Rclircnlcill S)slcnì

s 9,021.¡3

307 16

2l,2t5.16
6,a21.29

17,1($.61

861,560.20

0.00

I{0.ó11.05

I 14.50

2.520.01

t.609.12

9.O2l.Jl
192.ú(¡

ta,17s 12

5.2 13.9?

9,02J.r3

l0?. l6

21,21-5 ?6

TOTAL DEFERRED CI{AROES A¡'D STATUTORY

EXPENDITURES WITHIN "CAPS'
l7.i0r) l,l

L{nr.20l.25

6,821.29

l.l{

J.2¡3.86

115,369.36

{9,llJ.ó?

16 70

0.{x)

0.(x)

11 156 ?ß000

tì58 831 89
TOT,AL RESERVES NITHIN'CAPS"

OTHER EXPENSES EXCLUDED FRON,I'CAPS":

N{¡intcr[rFc ofFNc Public LibnD
LOSAP

Rcc)'cl¡rg Tr\ (FCOA Codc l2-Jú5)

BcrScn Count] Ulrlitics Aullþrill
Scn,iæ Ch¡rgès-ContÉctùal

Stom Walcrl
Salries ord Wagcs

Pohcc Pislol R¡ngc Rcnlîl

Rcsn'c forTa\ ÁPP.¡ls

Eilcrgcq' Solid \\'alc DisPo$l

Cåpilîl InrpÞ\'cûrcùls

Policc DtpanmcnL

Firc DcÈìn!ilctrl

FiN lumoùl Gcar, SCBA. & ì\'lirc Equipnìcnr

Püblic WoÀs Stltcr

TOTAL OTHER EXPENSES EXCLUDED FROM "CAPS"

TOTAL RESERVES EXCLUDDD FROII'CAPS'

TOÎAL RESERVES

J9,ltJ.l¡7
28,70{.00

r,5rJ.93

28,?0¡.00

{.5rr 2l

o.m

19.2&).3 t

28,70t.00

1,595.93

8t.16

r.11
tll

3.6J8.88

l.6l
1,051_0{

l.ó I

1.0J3.01

1(,,511 91

25,{02.80

L6l
1,051.0{

t(t,511.91

25,{02.80

{l¡,J l?.97

zt 15f .92

61,500.00

J51.21

l¡1.5{Xi.(Xi

I,l¡{5.80
10,629.68

¡.076_(Í)

fil,5o0 (X)

1,6{5.80

t0,175.{5

1,076 lx)

l7 I,lll.25

l?1,¡3{ 25

s t,031,99{.{5

62,018 59

(,2,038.59

l79.ll¡iì.26

t19,163.26

S 521,532 62

Bclo\'

t.6t5.80
I0,1,29.6E

¡ 076 (X)

213.172.8.1

233.171.81

s 2I2.ûr 6t s 1,217.ót1.09

A- l5

Scc irdcfFl{lcill îild¡tols rcpoñ ifld ilotcs lo lhc filnrcial slalcillcrls,

Cadì D¡sbtreNcnls
Tmßfcr to Rcs^c forT¡\ ÄPF¡ls A-21

l?8.01i 65

t(',511.97

s 52{,512.62

i{ 109 58

51 309 58

7ll.lJl.l7 s

^-l



Balance December 3 1, 201 4

Increased by:

Transfer from Curreut Appropliations

Decreased by:

Transfer to Appropriations Reserves

Balance Decernber 31, 2015

Balance December 31, 2014

Increased by:

Budget ApproPriation

Grants Receivable - Cash ReceiPts

Current Fund Receipts - Unappropriated Grants

Decreased by:

Grant Receivable

Current Fund - ExPenditures

Unappropriated Reserve for State Grants

A-3

A-14

SCHEDULE OF DUE FROM CURRENT FUND (GRANT FUND)

Reference

I]OROUGH OF I-IILLSDALE

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I, 2015

SCHEDULE OF ENCUMBRANCES PAYABLE

Reference

A-3,28

A-10

A-29

58,760.69

19,847.58

41,276.43

A-15

s 202,679.64

r 66, I 44.5 r

368,824. I 5

202,679.64

$ 166,144.51

A-r6

$ 207,'.770.78

I 19,884.70

32'7.655.48

151,718.2'7

A

A

$

A-10

A-28

A,-29

l'7,539.69

92,957.58

41.221.00

A s t75,937.2t
Balance December 3 1. 201 5

See indepenclent auditor's report and notes to the financial staternents.



BOROUGH OF HILLSDALE

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3 I, 2015

SCHEDULE OF PREPAID TAXES

Reference

Balance Decenber 3 l, 2014

Increased by:

Receipts - Prepaid 2016 Taxes

Decreased by:

Applied to 2015 Taxes

Balance December 3 l, 20 15

Balance December 31, 2014

Increased by:

Overpayments Received

Decreased by:

Cash Disbursements

Balance Decetnber 31, 2015

A

A-17

$ 199,840.62

167,170.06

367,61 0,68

t99,840.62

s 167,710.06

A-18

$ 2s0.00

t2,848.42

t3,098.42

13,098.42

A-4

A-1

SCHEDULE OF TAX OVERPAYMBNTS

Reference

^-4

A-4

A

A

$A

See independent auditor's repoft and notes to the hnancial statetnents.



BOROUGH OF HILLSDALE
CURRENI- FUND

FOR TI.IE YEAR ENDED DECEMBER 3 I, 20 I 5

SCHEDULE OF N{ISCELLAENOUS IIEVENUES
A-19

Open Space - Pascack Bridge

Balance

December 3I

2014

s 41,3r0 00

92,572.31

35,862.84

40,296.t4

2.52t.40

Cash

Receipts

285,468.28

494.95

Cash

Disbursenlents

t2,256.58

234,287 _47

40,296.t4

Balance

December 3 1,

201 5

S S 4 I ,3 10.00

80,3 I 5.73

35,862.84

5t,t80.81
494.95

0.00

2.521.40

Insurance CIaims

lnsurance Clainrs - FEMA

Outside Tax Title Liens

Accounts Payable

Reserve lor LOSAP

Watershed Aid

Balance December 3 l, 2014

Decreased by:

Cash Disbursements

Balance December 3 1, 201 5

Balance December 3 l - 201 4

Increased by:

Transfer fronl Appropriation Reseves

Decreased by:

Cash Disbursentents

Balance December 3 l, 20 I 5

Balance Decenrl¡er 3 l, 201 4

Balance December 3 l, 20 1 5

s 2t2,562.69 s 285,963.23

A-4

s 286,840.19 s 211,685.73

A-4

s 53,887.40

s 53,887.40

s r83,356.16

46,5t7 97

229,874.13

25_718.05

s 204, I 56.08

SCHEDULE OF RESERVE FOR ACCU]\.IULATED ABSENCES

Relerence

SCHEDULE OF RESERVE FOR TAX APPtrALS

Relerence

A-20

A-21

A- l4

SCHEDULE OF RESER\/E FOR REVALTIATION

Relerence

^-4

^-22

s 22,520,00

s 22,s20.00

See independent audilor's report and notes to the ñnancial statelllellts



BOROUGH OF IJILLSDALE

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 3I,2015

SCHEDULE OF DUE TO STATE OF NEW JERSEY

FOR IÍARRIAGE LICEI\SE/DOì!Í I,STIC PARTNDRSIIIP FEES

Reference

A-23

Balance Decenber 3 1, 2014

lncreased by:

Cash Receipts

Decreased by:

Cash Disbursenrenfs

Balance December 3 l, 20 I 5

Balance December 3 l, 2014

lncreased by:

Cash Receipts

Decreased by:

Cash Disbursements

Balance December 3 l, 2015

Balance Decenlber 3 l, 20 l4

Increased by:

l,evy Including Open SPace Tax

Added and Onlitted Taxes

SCIIEDULE OF DUE TO STATE OF NEW JERSEY DCA FEES

Reference

28.00

900.00A-4
928 00

850.00A-4

S 78.00

^-24

A-4

S 3,509.00

A-4

I 3,4 56.00

r 6.965.00

14,002.00

s 2,963.00

SCIIEDULE O[ COUNTY TAXES PAYABLE

Reference

¡\-25

s 3,651.22

A-8 s 4,269,739.01

2,708.41

447.42

4,276,098.64

Decreased by:

Payments A-4

Balance December 31,2015 A

See independent auditor's report and noles to lhe finâncial stâtements'

73.390.23

S

4,2

2.708.41



Balance December 31, 2014

Increased by:

2015 Lery

Decreased by:

Pavments

Balance December 3 l, 2015

Balance Deccrnber 31, 201 4

School Taxes Payable

Deferred Schoo'l Taxes

Increased by:

2015 Lery

Decreased by:

Payments

Balance December 3 1, 2015

School Taxes Payable

Defened School Taxes

BOROUGH OF HILLSDALE
CURRENT FUND

FOR TIìE YEAR ENDED DECEMBER 3I, 20I5

SCHEDULE OF LOCAL DISTRICT SCIìOOL TAX PAYABLE

Reference

A

A-1,7

A-4

SCHEDULE OF REGIONAL HIGH SCHOOL TAX PAYABLE

Reference

A-26

s 498.00

20,000,588.00

20,001 ,086.00

20,000,588.00

A s 498.00

A

s 536,649.48

4,867,902.00

4r 3,886.60

4,867,902.00

A-27

s 5,404,551 .48

r 0,563,576.00

t5,968,t27.48

r0,686,338.88

A-1,7

A-4

A

See independent auditor's report and notes to the financial statements.

$ 5,281,788.60



BOROUGH OF HILLSDALh

CURRENT FUND

FOR TËIE YEAR ENDED DECEMBER 3 I, 2OI5

SCHEDULEOFAPPROPRIATEDRESERVESFORGRÂNTS-FEDERALÂNDSTATEGR'\NTFUND
A-28

Grant

Clean Communitics program

Distracted Driver Grant

Drive Sober Labor Day Crackdown Grant

Drive Sober End of Year Holiday Crackdown Grant

Click-it or Ticket Grant

Ræycling Tonnage Grant

Alcohol Edu*tion and Rchabilitation Grant

Munìcipal All¡ancc Cranr

CDBG - 20 l2
Community Dcvclopment - Scnior Âctivitics

CDBG - Barrier Free lmp Borough ljall
Association of NJ Environmcntal Commission

JIF Safety Committee Award

Bcrgen County Rifles

Radon Awareness Program

GDL Enforcemcnt Grant

Drunk Driving Enforccmcnt Fund

Body 
^mor 

Replacement Fund

Stomwâter Management

Safety Commitlcc Awards

G¡ccn Communities

Budget Appropriation

Transfcr Unappropriatcd Rcseruc

Gra¡!

Rccycling Tonnagc Grant

Body Armor Replaccment Fund

Cle¡n Communities

$ 66.541.91 t?.085.00

5,000 00

r,317.98

2.3'76.22

24,037.00

4,500 00

310.00

2,000.00

Balanæ

Dec 31,

?oJ{
Budget

Rcvcnuc

A-2.16

Exoended eêlse-L

25,000.00

A-10

Canccled

Balânæ

Dcc. 3 I,

æ_l s

Balancc

Dec. i I,
2015

$ r 8.63?.40

5,000.00

1,3ì? 98

2.326.22

$ 64.989.51

50.00

33,365.61

1,483.74

3,058.00

I 0,225 00

10,026.20

A-29

91.74

Ì,543.51

7,69t.00

442.1t

543.00

2,ó45.89

2,391 69
't,629.00

2,57 r.00
j,000.00

s I 5 r.75i.00

54,635 6r

t,483 14

4.458.00

t0,225.00

12,782.00

25.000.00

51.74

832.06

7,ó9 L00

809.5 I

543.00
'1.075.t2

5,62 1.20

7,629.00

2.5? 1.00

i.000.00

Balanæ

Dcc. ll.
2014

45,307.00

1,400.00

7,255.80

290.00

1.288.55

36't.40

2,114.49

$ 58.760.69

4.429.23

5,3i8.00

$ 92.9s7.58 $ 25.000.00$ 2r0.949.89
A-4, t 6

A-10,25

^bovc

17,539.69

41.221_00

$ 58,760.69

1\-3. l6,8elow

Translcr

to20l5
B.r¿dsq

SCTIEDULE OF UNÂPPROPRI,{TED RESERVES FOR GR,INTS

24,0i6 90

99.32

I 7,084 6ó

24,03? 00

99.00

r 7,085.00

þ93ived

20,5 t4. I 3

20_'762.30

$ 41.276.41

$ 20,514.03

0.3?

20,16t 96

41-276.31$ 4 I,220.88 $ 41.221.00

¡\-4, ló

See indcpcndent auditor's rcport and notes to the fìnancial stalements



BOROUGH OF I.IILLSDALE

TRUST FUND

SCHEDULE OF TRUST CASH

Aninlal

License

FundReference

B $ r3,42ó.93 $ 874,602.99 S t27,498.9t S 15,807.77

Other Trust

Funds

Recreation

Trust

Assessment

TIust

B-2
Length of

Service Arvards

Prosram Fund

s 950,401.6sllalance Decernber 3 l. 2014

Increased by:

Dog License Fees Collected

Cat License Fees Collected

State Fees

Other Tn¡st Receipts

Ëscrorv Deposits

Recreation Receipts

L¿te Fees

Interest Income

Assessnìents Receivable

Contributions Deposited

Payroll Deductions Payable

Decreased by:

Aninral License Expenditures

State F-ees

Other Trust Fund l)isbursements

Escrow Disbursements

Recreation Disbursements

Payroll Deductions Payable

Paymenfs Made to Cunent Fund

Due lìrom Current fbr COAH

Loss on Investments

Plan Seruice Charges

Distributions

Ilalance Decernber 3 l. 20 I 5

B-8

B-8

B-6

B-t2
B-10

B-14

B-8

B-7,9,l 5

B-4

B-r6
B-13

B-8

B-6

B-12

B-10

B-14

B- l3
B-7,9, l5

B

B-17

B-17

B-17

l 1,78s.20

l,296.00

r ,258.80

1,494.00

43.94

910,077. I 0

I 98,803.07

t,692.79

6,590,765.1 5

309,46 r.58

542.92

3,451.79

40,296.t5

t 5,877 .94 7,701,338.r I 310,004.50 3,451.79 40,296.t5

29,304.81 8,575,941.10 437,503.41 t9,259.56 990,697.80

l4,l 13.00

I,272.00

43.s0

503,088. I 3

I 87,783.92

6,599,628.99

987.8 l

3 7.50

3t8,644.77

545.65

29t.2t
I,750.00

84,273.73

r5,428.50 7,29t,526.35 3t9,190.42 86,314.94

B s 13,876.37 S 1,284,414.75 S 118,312.99 $ 19,2s9.5ó $ 904,382.86

See independent auditor's report and notes to the financial statements.



Due to Current Fund

Fund Balance

Balance Decernber 31, 2014

Balance December 3 1, 20 I 5

BOROUGH OF HILLSDALE
TIIUST FUNDS

FOR TI]E YEAR ENDED DECEMBER 3 I , 20 I 5

ASSESSIVIENT TRUSI' FUND

SCHEDULE OF CASH

Reference

ASSESSMENT TRI.]ST FTJND

SCHEDULE OF ASSESSÌVIENTS RBCEIVABLE

B

B

B

$ 12,530.80

6,'728.76

$ 19,259.56

Balance

December 31,

2015

B-3

B-4

B-5

Date of
Cor-rhrmation

Balance

December 3 1,

2014 Increases

Cash

ReceiptsImorovernent Description

Ord. 06-08 Sidewalk Improvements 4t8t2008 $ 9,405.23

B

3,451.79 $ 5,953.44

B-2

ASSBSSì\,ItrNT TRUST FUND

SCHEDULE OF DUE TO CURRENT FT]ND

Reference

See independent auditor's report and notes to the financial statelnenls'

B

B

B

s 12,530.80

$ 12,530.80



BOROUCH OF IIILLSDALE
TRIJST FIJNDS

FOR THE YEAR ENDED DECEMBER 3 I, 20 I 5

.A.NIMAL CONTROL TRUST FUND
SCHEDULE OF AMOUNT DUE TO ST,{,TE OF NJ -DEPT. OF HEALTH

Reference

Balarrce Deceurber 31, 2014

Increased by:

Fees Collected

Decreased by:

Paid to State

Balance Decernber 3 l, 201 5

Balance December 3 1, 2014

Increased by:

Interest Eamed

Decreased by:

Transfer to Cunent Fund

Balance December 31, 2015

Balance Decernber 3 l. 2014

Increased by:

Dog Licenses Issued

[ate/Replacement/M iscellaneous Fees

Cat Licenses Issued

Decreased by:

Expenditures Under R.S. 4:1 9 -l 5.1 I

Balance December 31, 2015

B

B-2

B-2

ANII\,IAL CONTROL TRUST FUND
SCHEDULE OF DUE TO CURRBNT FUND

Reference

$ 192.60

3.61

B-6

B-7

B-8

1,258.80

I,451.40

t,272.00

B s 179.40

s

B-2

B-2

l l,78s.20
I,494.00

I,296.00

43.94

47.55

43.50

$ 4.05

s 13,230.72

14,575.20

27,805.92

14,113.00

B

ANIN{AL CONTROL TRUST FUND
SCHEDULE OF RESBRVE FOR,ANIMAL CONTROL EXPENDITURES

Reference

B

$

B-2

B-2

B

See independent auditor's report and notes to the financial statements.

s 13,692.92



Balance Decenrber' 31 ,2014

Increased by:

Interest Ealned

Dcleased by:

Transfer to Current

Balance December 3 l, 201 5

Balance December' 31, 2014

Incleased by:

Cash Receipts

Decleased by:

Cash Disbursements

Balance Decelnber 3 l, 201 5

Balance December 31, 2014

Balance December 3 1, 201 5

BOROUGI{ OF HILLSDALE
TRUST FLINDS

FOR THE YEAR ENDED DECEMBER 3 I, 2OI 5

OTHER TRUST FUND

SCHEDULE OF DUE TO CURRENT FUND

Reference

B-2

B-2

OTHER TRUST FUND

SCHEDULE OF RESERVE FOR ESCROW DEPOSITS

Refelence

B-2

OTHER TRUST FUND

SCHEDULE OF RESERVE FOR MEDICAL BENEFITS

Reference

B s 3,271.33

r,692.79

4,964.12

987.81

s 3,976.31

$ 212, I 94.00

198,803.07

410,997.07

187,783.92

s 223,2t3.15

$ 31,915.28

B-9

B-10

B-ll

B

B

B-2

B

B

B

See independent auditor's repolt and notes to the financial statenÌents'

$ 31,915.28



BOROUGI] OF HILLSDALE
TRUSl'FUNDS

FOR THE YEAR ENDED DECEMBER 3I, 20I5

SCHEDULE OF RESERVE FOR OTHER TRUST FUNDS

Balance

December 3l
20t4

Cash

Receipts

Cash

Disbursements Adjustment

B-12

Balance

December 31

20t5

Street Lighting Fund

UCA/Fire Penalties

Dedicated Fire Penalties

POAA

DARE Prograrn

Tax Title I-ien Premiurns

Tax Map Revisions

Memorial Day Parade
'frees-Memorìal

Centennial

Reserve For COAH Paynients

Stonybrook Police Donation

2002 Disability

Developer's Contribution

Paterson Bridge Design

I-lillsdale Board of Education

Celebration of Public Events

Curbs/Roads Sidewalks

Senior Lunch

Summer Concerts

Train Station

Snow Rider

Police Reserves

Miscellaneous

Balance December 3 l, 2014

Increased by:

Payroll Deposits

Decreased by:

Cash Disbursements

s 5,r99.16

89,957.00

250.00

I ,875. I 6

6,768.00

165,000.00

300.00

3,391.10

415.00

985.66

98,589.67

r 8,275.00

45, I 55.00

58,452.00

22,950.00

297.71

3,036.00

25,770.00

204.11

c

4,982.00

l, I 85.94

392,58t.42 326,238.45

$ (s,199.16) $

t76.37

603.42

$

7,492.00

I 18.00

407,300.00

r,5 15.00

15 155 16

48,520.00

2,403.32

2,300.00

99,000.00

2,I 50.04

591 .37

23,696.39

l 8,709.68

22,433-74

1,s00.s2

300.00

95, r 49.00

250.00

I ,993. I 6

6,768.00

473,300.00

300.00

2,756.06

985.66

l 10,248.64

48,085.32

25,124.58

58,452.00

22,950.00

297.71

2,135.48

27 ,710.00
I ,004.1 I

r,993.00

2,991.06

44,735.00

60,709.39

600.00

2,240.00

800.00

6,97 5 .00

4,t77.00

44,135.00

(5,633.s8)

(603.42)

$ 585,368.57 $ 910,077.t0 S s03,088.13 $ (4,419.37) S 987,938.r7

Rel B B-2 B-2

B-l
B

Belorv

5,1 99. r 6

(77e.7e)

B

B-13

Cancel to Fund Balance

Deferred Charge- Over-expenditure

Above g 4,419.37

OTHER TRUST FTJND

SCHEDULE OF PAYROLL DEDUCTIONS AND WITHHOLDINGS PAYABLE

Reference

B $ 41,853.81

6,590,765. I 5

6,632,6 r 8.96

6,599,628.99

s 32,989.97

B-2

B-2

BBalance December 3 l, 2015

See independent auditor's report and notes to the financial statements



BOROUGH OF HILLSDALE
TRUST FUNDS

FOR THE YEAR ENDED DECEMBER 31,2015

RECREATION TRUST FUND

SCHEDULE OF RESERVE FOR RECREATION EXPENDITURES

Reference

s 121,464.45Balance December 31, 2014

Increased by:

Caslr Receipts

Decreased by:

Cash Disbursements

Balance December 31, 201 5

Balance December 31, 201 4

Increased by:

Interest on Investments

Decreased by:

Cash Disbursements

Balance December 3 1, 2015

B-2

RECREATION TRUST FUND

SCHEDULE OF DUE TO CURRENT FUND

Reference

B-2

B-2

B

B-2 309,461 .58

B-14

B-15

436,926.03

318,644.71

B s 1 18,281 .26

B $ 34.46

s42.92

577.38

545.65

B $ 31.73

See independent auditor's repoft and notes to the financial staternents'



BOROUGH OF HILLSDALE
TRUST FUNDS

FOR THE YEAR ENDED DECEMBER 3 I, 20 1 5

SCHEDULE OF SERVICE AWARD CONTRIBUTIONS RECEIVABLBS

Reference

s 40,296.15BBalance December 31, 2014

Increased by:

Service Award Contributions Receivable

Decreased by:

Contributior-rs Deposited

Balance December 31, 201 5

Balance December 31, 2014

Increased by:

Contributions- Receivable

Interesl Gaiu on Investments

Decreased by:

Loss ou Investments

Plan Service Charges

Distributions

Balance December 3 l, 201 5

SCHEDULE OF NET ASSETS AVAILABLtr FOR BENBFITS

Reference

B- l7

B-2

$ 69,000.00

291.21

1,750.00

84,273.73

69,000.00

109,296.15

40,296.15

$ 69,000.00

$ 990,697.80

69,000.00

1,059,697.80

86,314.94

B-16

B-17

B

B

B-16

B-2

B-2
B-2
B-2

s 973,382.86B

See independent auditor's repoft and the notes to the financial statements.



Balance December 3 l, 201 4

Increased by:

Interest Eanred

Capital Inrprovement Fund

Bond Anticipation Notes

Decreased by:

hnprovement Authorizations

Contracts Payable

Resen,e for Inrprovemeuts

Bond Anticipation Notes

Payments to Current Fund - Interest

Balance Decenrber 3l ,2015

BOROUGH OF IIILLSDALE
GENERAL CAPI]'AL FUND

FORTHE YEAR ENDED DECEMBER 3I. 2015

SCHEDULE OF CÄSH - TRBASURER

Reference

C,C.2

c-4
c-10
c-9

c-2

c-1

c-'1

c-11

c-12
c-9
c-4

I,942.55

100,000.00

1,630,305.00

$ 695,834.61

l,732,24',7.55

2,428,082.16

'189,512.78

$ 1,638,569.38

286,355.39

311,293.38

74.90

190,000.00

1,789.1 I

c-2

C,C.2

See independent auditor's lepon and notes to the finarlcial staternents.



BOROUCH OF HILLSDALE

GENERAL CAPITAL FLTND

FOR THE YEAR ENDED DECEMBER 3I,2OI5

SCHEDI}LE OF ANALYSIS OF GENERAL CAPITAL CASH

Grants Receivable

Due from Current Fund

Contracts Payable

Capital Improvement Fund

Reserve for Capital Improvements

Down Payments on Improvements

Reserve for Payment ofDebt
Reserve for Municipal Open Space Fund

Bond Anticipation Note Renewals

Fund Balance

Improvement Authorizations :

Ord. # Improvement Description

03-0 I

03-09

04-2t

06-14

07-27

09-1 5

l0- l0
l0- 13

t1-14
12-12

13-05

r 3-08

t4-12

15- l3

Ss$

Balance

Dec.3l.20l4 Receipts

1,942.55

r 00,000.00

190,000.00

23.273.00

r2,486.00

Disbursements

Transfer

To/(From)

$ (56,475.00)

l16,819.7r
(e6,846.00)

(7,960.68)

7,960.68

44,7 43.93

(8.242.64)

C-la

Balance
ììe¡ ?l ?O1{

7,960.68

(3 15,674.00)

(88,623.96)

356,037.31

76,t73.95

64,618.62

3,000.00

4.37 5,00

103,512.12

71,535.25

6,208.69

1 5, 1 53.37

1,673.28

(23,273.21)

242,564.00

(r2,486.13)

r 05,074.00

83,648.49

3,117.00

78,144.64

24,627.05

(103,570.80)

t.789.1 I

3 r 1,293.38

74-90

190,000.00

5,709.48

280.645.91

$ (372,r49.00)

(88,470.52)

t6t,563.64
79,327.95

56,583.04

3,000.00

4.37 s.00

103,512.12

Acquisition of Real Property for Open Space and Recreation

Various Capital Improvements

Various Capital Improvements

Acquisition of Fire Pumper Truck

Various Capital Improvements

Va¡ious Capital Improvements

Resurfacing of Wierimus Lane

Resurfacing of Various Roads

201I Road, Curb, Sidewalk and Drainage Improvement Program

Municipal Improvements

Improvements at Central Ave. and Installation of ADA Rarnps

2013 Road Improvement Program

2014 Road Improvement Program

Va¡ious Capital Impr. & Acq. OlEquip t,404,546.00

c,c-l c-l
s 695,834.6r $ 1,732,247.s5 $ 789,512.78 S

7 1,535 .25

499.21

15,153.37

1,673.28

(0.27)

242,564.00

(0. r 3)

105,074.00

83,648.49

3,117.00

78.144.64

24,62'7.05

(58,826.87)

1.1r5,657.4s

s 1.638.569.38

Reference

See independent auditor's report and notes to the financial statements.

c-t C,C-I



Balance Decetnber 31, 2014

Increased By:

Cancellation of Reserve for Capital Imrovements

Balance December 3 1, 201 5

BOROUGH OF HILLSDALE

GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF FUND BALANCE

Reference

c-12

c-2

C $

7,960.68

s 7,960.68

$ 7,960.68C

See independent auditor's repoft and notes to the financial statements.



BOROUGH OF I-IILLSDALE
CENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3 I. 20I5

SCHEDULE OF GRANTS RECEIVABLE

Ordinance

Balance

Dec.3l,
2014Nr¡mberGrant

New Jersey Depafment of Transportation:

Ralph Ávenue

2013 Road hnprovement Program

2014 Road Lnprovement Prograrn - Discretionary
þ'EMA- lnstallation of Generator

Bergen Counly Open Space

Centennial Field Handicap Access & Bicycle Path

Memorial Field

St. Nicholas Park

County of Bergen

ADA Improvements

Installation of ADA Rarnps

Pledged to:

Ordinance

Reserve for Grants Receivablc

I l-14
l3 -08

t4-12
t5-13

$ r r,479.00

94,I 95.00

142,282.2'7

6,048.00

42,70t.00
33,386.00

2,097.00

2 r 0,000.00

s6,47s.00

$ l l,479.00

94, I 95.00

142,282.2'.7

56,475.00

S $

Grants

Awarded

Grants

Received

c-3

Balance

Dec.3l,
2015

6,048.00

42,701.00

33,386.00

2,097.00

210,000.00

09-15

09-15

09-t5

09-1 5

t3-05

Reference

s 542,188.27 S 56,475.00 S s s98,663.27

C

s 3 r 5,674.00

226,5t4.27
s 56,475.00 $ s 372,149.00

226,514.21

c-16 c-l C

s 542,188.27 S 56,475.00

See independent auditor's report and notes to the financial statements.

s s98,663.27



BOROUGH OF HILLSDALE
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I,2OI5

SCHEDULE OF DUE FROM CURRENT FUND

Reference

Balance December 31, 201 4

Increased by:

Payments to Cunent Fund

Decreased by:

Interest Earned

Balance December 31, 2014

Decreased by:

Bond Principal - Budget Appropriation

Balance December 31, 2015

C

c-l $ 1,789.11

s 88,623.96

1,789.1 I

90,4t3.01

t,942.55

$ 88,470.52

s 3,130,000.00

410,000.00

$ 2,720,000.00

c-4

c-5

c-t

C

I,942.55

Balance December 31, 201 5

SCHEDULE OF DEFERRED CHARGES TO FUTURB TAXATION - FUNDED

Reference

C

c-8

C

See independent auditor's repofi and notes to the financial statements



BOROUGIJ OF IIILLSDALE
GENERA.I- CAPITAI- FUND

FOR TI'IE YEAR ENDED DECEMBER 3I 20r 5

SCHEDI.JLE OF DEFERRED CI'IARGES TO FI.]-TURE TÄXATION - TJNFTjNDED

c-6

Ord.

0't-27

09-15

t0-r0
I 3-08

t4-t2
l5-13

ImDrovement Description

Various Capital Improvcments

Vârious Capital Improvernents

Resurfacing of Wierimus Lane

20 I 3 Roacl Ilnprovenrent Program

2014 Road hnprovement Progmrn

Vaious Public lrnpr. & Equip Acquisitions

Balâncc

Dcc.3l.20l4
2015

Authorizations

$-

I,557,867.00

c.-7

C- IO

c-3

Funded/Canceled

Transfemed

s-

I 53.32 L00

Below

$ 96,846.00

56.4'Ì5.00

Balance

Dcc,3l.2015

$ 26.005.27

82, r 39.00

1 8,000.00

r 90,000.00

I 79.(r78.00

t.404.546.00

26.005.27

82, | 39.00

r 8.000.00

I 90.000.00

I 79^678.00

Financed by

Bond Anticipat¡on

Notes

$ 23.273.00

t2,486,00

r 90.000.00

t.404.546.00

c-9

Analvsis ofBalance - Dec. 31.2015

Exoenclitures

$ 23.213.27

Uncxpended

Improvement

Authorizations

s 2.732.00

82, r 39.00

5,5 | 3.87

24,62'7.05

t20,851.13

t. I I 5,657.45

$ I.35 I.520.50

c

r 2.486. r 3

t65,372..95

58.826.87

288.888.55

$ 548.847.77495,822.27 $ 1,557,8(17.00 $ 153,321.00 S 1,900.368.27 S 1,630.305-00

C c

Câpital Inrprovements Fund

Grants Receivable

$ t53.321.00

Above

See independent auditoCs reprrt and notes to the financial statements



BOROUGH OF HII-LSDALE

GENERAL CAPITAL FLJND

FOR THE \€AR ENDED DECEMBER 3I 2015

SCHEDULE OF IMPROVEMENT AUTI{ORIZATIONS

No.

Ord.

03- I

Imorovement DescriDtion

Acquisition ofReal Property for

Opcn Space and Recreation

Various Capital Improvements

Various Capital Improvements

Acquisition ofa Fire Pumper Truck

Various Capital I mprovements

Various Capital Improvements

Resurfacing of Wierimus Lane

Resurlacing of Various Roads

20 I 1 Road/CurbiSidewalkDrainage Improvement Program

Municipal lmprovcments

lmprovcments at Central Ave. & Installations of ADA Ramps

20 I 3 Road Improvement Program

20 l4 Road Improvement Progrâm

Various Public lmprovemenls & Equipment Purchases

Balance

December 3 l, 2014

Funded Unfunded

7t,s3s.25
6,208,69

I 5,1 53.37

1,673.28

2015 Paid or

Authorizations Chareed

5,709.48

Refunds

Encumbrance

Canceled

44,743.93

Funded

71 515 
'5

499.2t

1 5,1 53.37

1,673.28

242,564 00

I 05,074.00

83,648.49
j, t 17.00

78.t44.64

$ 601,409.24

c

Balance

lJecember 3 1. 201 5

c-7

Unfunded

2,732.00

82, r 39.00

5,5 I 3.87

24,627.05

120,851.13

| ,t I 5 ,657 .45

s 1,351,520,50

q $ s

03-9

04-21

06-t4
07-27

09-15

l0-10
l0-13

I t-t4
l2-12
I 3-05

I 3-08

l4-t2
I 5-ll

242,564.00

I 05,074.00

83,648.49

3,1 17.00

78,t44.64

2,732.00

82, I 39.00

5,5 l 3.87

24,627.05

76,107.20

1,557,8ó7.00 44t )0q 55

s 607.118.72 $ l9l.ll9.l2 $ 1.5s7.867.00 s 447,919.03 $ - s !!14323
C C C-6,16 Bclorv C-l C-l 1

Rel

C

Disbursed

Encumbered- Contracts Payable

C.I
c-r I

s ?16 ì55 ìg

161,563.64

s 447,919.03

Above

See independent auditor's report and notes to the financial statements.



BOROUGH OF HILLSDALE
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF GENERAL SERIAL BONDS

PurDose

General Improvement Bonds

Date of
Issue

02/1512011

Original

Issue

4,290,000.00

Maturates of Bonds

Outstanding

December 31.2014

Date Amount

Balance

Dec.31.2014

$ 3,130,000.00 $

s 3.130.000.00 $

New Issuance

c-8

Balance

Dec.31.2015

$ 2,720,000.00

$ 2,720,000.00

Decreased

s 410,000.00

$ 410,000.00

c-5

420,000.00

430,000.00

450,000.00

460,000.00

475.000.00

485.000.00

Interest

Rate

2.25o/o

2.75%

2.75Yo

3.00Yo

3.00Yo

3.25o/"

2016

2017

201 8

2019

2020

z02t

C C

See independent auditor's report and notes to the financial statenìents.



BOROUGI'I OF HII-I-SDAI-E

GENERAL CAPITAL FUND

IÐR 'TFIE YEAR ENDED DECEMBER 3I. 20I5

SCHEDULE OF BOND Á.NTICIPATION NOTES

Ordinance

Number

Original Date

of lssue

l)ate

of Issue

Dâte ol
Maturity

tzlt7 /15

12116116

12116/L6

12116116

Interest

Râtc

0.'18%

0.78%

0.78%

0.780/"

Balance

Dec, 31,2014

$ r90,000.00

BANS

Issued Paìd

s r 90.000.00

c-9

Balance

Dec.31.2015

s r90.000.00

23.213.00

12.486.00

r,404.546,00

s t.630.305.00

I 3-08

01-21

r0-r0
15-r3

12il9^3
l2/15115

12/15t15

l2A5/15

12115115

12t15il5
12,L5t15

12/t5t15

Purpose

2013 Road Improvement Program

Vârious Câpitâl lmprovements

Rcsurfacing of Wicrimus [¡ne
Various Capital Impr. & Acq. Of Equip

$ r 90,000.00

23.273.00

t2^486.00

1.404,546.00

s r,630,305.00

Below

c-r 190,000.00

c-9 r.440.305.00

s 190.000.00

s r,630,305.00 s 190,000.00

Above Above

$ lrq.000^00

Below

$ 190J00J0

C CReference

Rollover on BANS

New Issues

See indepcndent auditor's report and notes to the financial statements.



Balance Decernber 31, 2014

Increased By;

Budget Appropriations

Decreased by:

Down Payrnent on Itnprovements

Reserve for Capital Improvements

Balance December 3 l, 201 5

Balance Decernber 31, 2014

Increased by:

Charges to lmprovement Authorizations

Decreased by:

Cash Disbursements

Cancellations

Balance Decernber 31 ,2015

BOROUGH OF HILLSDALE
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,20I5

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

c-1

c-6,16 96,846.00

SCHEDULE OF CONTRACTS PAYABLE

Reference

C $ 76, I 73.95

100,000.00

s r7 6,113.9s

96,846.00

$ 19,321.95

$ 356,037.31

t61,563.64

5 17,600.95

3s6,037.31

$ r 61,563.64

c-10

C-II

C

C

c-7

c-l
c-7

311,293.38

44,7 43.93

C

See independent auditor's report and notes to the financial statements.



BOROUGH OF HILLSDALE
GENERAL CAPITAL FLTND

FOR THE YEAR ENDED DECEMBER 3 I, 201 5

SCHEDULE OF RESERVE FOR CAPITAL IMPROVEMENTS

Acquisition of Fire Apparatus and

Renovation of Firehouse

Office of Emergency Management

Centennial Park Development

Landfill Closure Reserve

Police Equipment

Fire Equipment

Municipal Building Improvement

Memorial Park Donation: American
Legion-Flag Monument

Paid or Charged

Canceled

Balance

December 31,2014

I 12.00

1,707 .33

806.73

35,099.44

61.35

480.00

20,7 51.17

5,600.00

64,618.62 $

Canceled/

Paid or Charged

$ I 12.00

1,707 .33

74.90

61.35

480.00

5,600.00

8,035.58 $

Below

74.90
-1,960.68

8,035.58

Above

c-12

Balance

December 31,2015

731.83

35,099.44

20,7 51.77

56,583.04

C

$$$

lncreased

By:

c-l
c-2

$ $

Ref. C

Ref.

$

$

See independent auditor's report and notes to the financial statements



BOROUGH OF HILLSDALE
GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 3I, 20I5

SCHEDULE OF DOWN PAYMENTS ON IN,{PROVEMENTS

Reference

Balance December 3 1, 201 4

Balance December' 3 l, 201 5

Balance December 3 l, 201 4

Balance December 31, 2015

Balance Decentber 31, 2014

Balance Decenber 31, 201 5

C $ 3,000.00

c-13

c-I4

$ 4,375.00

$ 4,375.00

c-ls

$ 103,512.12

s r03,512.12

C s 3,000.00

SCHEDULE OF RESERVE FOR PAYMENT OF BONDS

Reference

SCHEDULE OF RESERVE FOR I\'IUNICIPAL OPEN SPACE FUND

Reference

See independent auditor's report and notes to the financial statements.

C

C

C

C



BOROUGH OF HILLSDALE

GENERAL CAPI]AL FLTND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Ban

c-16

Balance

Dec.3l.20l5
Ord.

No.

07-27

09-1 5

l0- l0

t4-12

15-13

Imorovement Description

Va¡ious Capital Improvements

Va¡ious Public Improvements

Resurfacing of lilierimus Lane

2014 Road Improvement Program

Various Pubtic Improvements & Equipment Purchases

Capital Improvement Fund

Reserve lor Gra¡t Receivable

Balance

Dec 31- 2014

82,139.00

18.000.00

179,678.00

s 305,822.27

2015

Authorizations

1,557,867.00

$ I,557,867.00

c-7

Funded /
Transferred Issued

$ 26,005,27 $ $ s 23,273.00 s 2,732.27

Ref.

c-10
c-3

82,139.00

t2,486.00 5,5 14.00

179,678.00

r 53,32 r .00 1.404.546.00

$ 153.321.00 s 1,440.305.00 s 270,063.27

Below c-9

96,846.00

56 475.00

s 153,321.00

Above

C

See independent auditor's report and notes to the financial statements'



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FUND

FOR THE YEAR ENDED DECEMBER 3 I . 20 1 5

SCI{BDIJLB OF CÂSH AND CASH EQUIVALENTS - TREA,SURER

D-¿t

Balance Decentber 3 1, 201 4

Increased by Cash l{eceipts:

Mernbership Fees

Use of Facility

Miscellaneous Revenue

Sr.r,im Team

Decreased by Cash Disbursements:

Budget AppLopriations

Appropriation Reserves

Reserve for Srvinr Team

Payrnents to Swim Pool Utility Operating Fund

Transfer to Current Fund

Interest Payrnent

Balance Decernber 3 1, 2015

Reference

D

D-l.2
D-l,2

D-l,2,5,6
D-12

Operating

s 44,379.',18

Srvim Tearn

$ 16,353.01

Capital

$ 323 557.89

901.45

90 t.45

905.08

905.08

$ 323,554.26

654,068.90

46.559.00

85,881.88

8,329.30

786,509.78 8,329.30

D-3
D-10

D-12
D-2,5,6

D-8

D-7

741,801.19

l1,040.90

51,971.00

12,162.50

6,398.44

8 r 6,975.59 6,398.44

D s 13,913.97 $ 18,283.87

See independent auditor's report and notes to the financial statenlellts.



BOROUGH OF HILLSDALb
SWIMMING POOL UTILITY FUND - CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 3I, 2OI5

SCHEDULE OF ANALYSIS OF CASH

Balance

December 31,

2014Ref.

s 25,308.18

107.9s

3,000.00

(202.41)

21,823.23

273,521.00

$ 323,55'7.89

Cash

Receipts

901 .45

Cash

Disbursements

$

90s.08

D-5

Balance

December 31,

20ls

$ 25,308.18

107.9s

3,000.00

(206. r0)
21,823.23

273,521.00

Improvement Authorizations

Reserve for Improvements

Capital lmprovement Fund

Contracts Payable

Due from Swim Pool Utility Fund

Ord. #95-9: Capital Improvements to Stonybrook

Ord. #11-15 Construction of Addition to Adrnin. Bldg-

D-16

D-1s

D-20
D-6

D-22

D-22

$

s 901.45 $ 905.08 s 323,554.26

D-4 DRef. D D-4

See independent auditor's report and notes to the hnancial statements



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FUND - OPERATING FUND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF DUE TO SWIM POOL UTILITY CAPITAL FUND

Reference

D-4

D

D-6

s 202.4',7

905.08

1,107.5 5

Balance December 31, 2014

Increased by:

Disbursements

Decreased by:

Interest Earned in Swim Pool Utility Capital Fund

Balance December 31, 201 5

Balance December 31, 2014

Increased by:

Budget Appropriations

Decreased by:

Cash Disbursements

Balance December 31, 2015

D-4 901 .45

$ 206.10

SCHEDULE OF ACCRUED INTEREST ON BONDS

D-7

Reference

D, D-5 $ 4,805.00

11,674.50

16,479.50

12,162.50

$ 4,3 17.00

Froln Period

Accrued

Interest

2.OO% 811512014 12131/2015 4.5 months $ 4,317.00

D

Interest

Rate

D-3

D-4

D

To
Bond Outstanding

December 3 1. 2015

$590,000.00

See independent auditor's repofi and notes to the financial statements.

Above



Balance Decetnber 31, 2014

Increased by:

Cash Receipts

Balance December 3 l, 2015

Emergency Authorizations

Deficit In Operations

Overexpenditure of Appropriatiort

BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FUND - OPERATING FUND

FOR TI-IE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF DUE FROM CURRENT FUND

Reference

SCHEDULE OF DEFERRED CHARGES

Balance

December 31,

2014

Amount
Resulting

frorn 2015

s 57,036.29

s l,971.00

$ 109,007.29

Appropriated

2015

Budget

$ 35,000.00 $

l r,067.00

D-8

D-9

Balance

Deceurber 3 1,

2015

23,235.35

1,680.64

D

D-4

D

$ 35,000.00 $

I 1,067.30

23,235.35

1,680.34

$ 46,067.30 s 24,915.69

D-1,3

See independent auditor's report and notes to the financial statements.

D

$ 46,067.00 s 24,915.99

D-3 D



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FLIND - OPERATING FI.JND

FOR THE YEAR ENDED DECEMBER 3I,2OI5

SCHEDULE OF 2014 APPROPRTATION RESERVES

D-10

Balance

l)ec.31-2014

$

D
D-11

Above

Balance

After Transfers

& Encumbrances

$

11,040.90

$ 11,040.90

Paid

or

D-4

Balance

Transferred

Balance

Lapsed

Operating:

Salaries and Wages

Other Expenses

Capital Improvements:

Capital Improvement Fund

$$

$$

Chareed

$ $

11,040.90 I1,040.90

$ 11,040.90 s 11,040.90 $

Below

Ref.

Ref.

Appropriation Reserves

Encumbrances

See independent auditor's report and notes to the financial statements



BOROUGH OF HILLSDALE

SWIMMING POOL UTILITY FUND . OPERATING FUND

FOR THE YEAR ENDED DECEMBER 31. 20I5

SCHEDULE OF ENCUMBRANCE PAYABLB

Reference

D

D-3

Balance December 3 l, 201 4

Increased by:

Encunrbrance Payable

Decreased by:

Transfer to Appropriation Reserves

Balance Decernber 3 l, 2015

Balance Deceurber 3 1, 20 | 4

Increased by:

Cash Receipts

Decreased by:

Cash Disbursements

Balance December 3 1, 20 I 5

D-10

SCHBDLILE OF RESBRVE FOR SWIM TEA]\{ EXPEn\DITURES

Reference

D

D

D-il

$ 11,040.90

15,000.00

26,040.90

r r,040.90

$ 15,000.00

D-t2

s ró,353.01

8,329.30

24,682.31

6,398.44

$ 18,283.87

D-4

D-4

D

See independent auditor's report and notes to the finalcial statelnents



BOROUGH OF HILLSDALE
SV/IMMING POOL UTILITY FUND - CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 3I,2015

SCHEDULE OF FIXED CAPITAL

Balance

December 31,

2014

Increased by:

Budget

CapitalOutlay

24,980.15

Completed Proj ects Transferred

From Fixed Capital Authorized

and Uncompleted

D-13

Balance

December 31,

2015

69,457.88

75,000.00

204,588.00

493,'724.00

1,100,000.00

23,185.00

1,792,631.14

45,504.00

34,273.13

80,464.90

163,670.00

1,025,000.00

46,624.14

3,435.64

$ 5,158,158.43

General & Playground Equipment

Renovations of Main Clubhouse

Improvements to Stonybrook Field Club

Reconstruction of Swim Pool

Acquisition of Land

Redevelopment of Stonybrook

C apital Im provements at Stonybrook

Barrier-Free Improvements

Landscaping Improvements

Bathroom Upgrades

Construction of a Lap Pool

Construction of a New Swirn Pool

Pool Renovations

Construction of an Addition to Admin. Bldg

Budget Expenditures

$ 5,133,178.28 $ 24,980j5 $

D

$s 69,457.88

75,000.00

204,588.00

493,724.00

1,100,000.00

23,785.00

1,767,650.99

45,504.00

34,2'73.13

80,464.90

163,610.00

1,025,000.00

46,624.t4
3,435.64

Below D-11

$ 24,980.15

s 24,980.15

DRef.

D-3,19

Above

See independent auditor's report and notes to the financial statements'



BOROUGH OF HILLSDALE

SWIMMING POOL UTILITY FUND - CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

Ord.

Number

95-9

1 l-15

Improvement DescriPtion

Capital Improvements at Stonybrook

Construction of an Addition to Admin.

Bldg. at Stonybrook

7lr1l199s $ 530,000.00 $ 70,823.23 $

7n2/2011 285,000.00 281,564.36

Date

Original Issue

Balance

December 31,

2014

$ 3s2,387.s9

D

Improvement
Authorized

Completed Projects

Transferred to

Fixed Capital

D-14

Balance

December 31,

2015

s 70,823.23

281,s64.36

$ 352,387.59

Amount

Reference

$

$$

D

See independent auditor's report and notes to the financial statements.



Balance December 31, 2014

Balance December 3 l, 201 5

Balance December 31, 201 4

Balance December 31, 201 5

BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FUND - CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2015

SCHEDULE OF CAPITAL IMPROVEMENT F'UNL

Reference

SCHBDULE OF RBSERVB FOR IMPROVBMENTS

Reference

See independent auditor's repott and notes to the financial statements

D

D

D

D

$ 107.95

$ 107.9s

$ 25,308.1 8

$ 25,308.18

D-15

D-16



BOROUGH OF HILLSDALE
SWIMMING POOL UTILITY FLTND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF SWIM POOL UTILITY BONDS

Swim PoolUtility Bonds 02ll5l20ll 650,000.00 2016

2017-2018

2019-2020

2021

Purpose

Date of
Issue

Original

Issue

Interest

Rate

2.25%

2.15%

3.00%

3.25%

Balance

Dec.31.2014

Maturates of Bonds

Outstanding

December 31,2014

Date Amount

65,000.00

65,000.00

70,000.00

70,000.00

$ 470,000.00 s 65,000.00 $ 405,000.00

$ 470,000.00 $ 65,000.00 $ 405,000.00

D-17

Decreased

Balance

ì-)ec.3l 2015

D-3,19 DD

See independent auditor's report and notes to the financial statements.



Balance Decenlber 3 l, 201 4

Balance Decernber 3 l, 201 5

Analvsis of Balance

Balance Decernber 31, 2014

Increased by:

Serial Bonds Paid by Operating Budget

Capital Outlay Operating Budget

Decreased b¡,:

Capital Outlay Opelating Budget - Cancelled Encumbrances

Balance December 31, 201 5

Balance December 31, 201 4

BOROUGI.I OF HILLSDALE
SWIMMING POOL UTILITY FUND - CAPITAL FUND

FOR TIIE YEAR ENDED DECÐMBER 3I, 20I5

SCHEDULE OF RESERVE FOR DEFERRED AMORTIZATION

Reference

Oldinance 1995-09

Ordinance 2011-15

SCHEDULE OF RESERVE FOR AMORTIZATION

Reference

D

D

s 315,000.00

s 315,000.00

$ 30,000.00

285,000.00

$ 31s,000.00

s 4,651,565.87

89,980.15

4,741,546.02

$ 4,741,546.02

$ 3,000.00

D-18

D-19

D-20

D

D-17

D-3,13

65,000.00

24,980.15

$

D

SCHEDULE OF CONTRACTS PAYABLE

Reference

D

DBalance December 31, 2015

See independent auditor''s report and notes to the financial statements.

$ 3,000.00



Ord

BOROUGH OF HILLSDALE

SV/IMMING POOL UTILITY FUND - CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Balance

December 31,

2014

Decreased

D-21

Balance

December 31,

20r5
Number Improvement Description

95-9 Capital Improvements to Stonybrook

By:

$ 49,000.00 $ $ 49,000.00

$ 49,000.00 $ $ 49,000.00

DD

See independent auditor's report and notes to the financial statements



Number Improvement Description

BOROUGH OF HILLSDALE

SWIMMING POOL UTILITY FUND - CAPITAL FLIND

FOR THE YEAR ENDED DECEMBER 31, 2OI5

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

Orieinal Authorization Balance at December 31,2014

Date Amount Funded Unfunded

7t1Ut99s s 530,000.00 $ 49,000.00

Paid or

Charged

D-22

Balance at Dece mber 3 I . 20 15

Funded Unfunded

s 21,823.23

273.521.00

s 49,000.00

s 295,344.23 S 49,000.00

9s-9

1 l-15
Capital Improvement to Stonybrook

Construction of an Addition to Admin

Bldg. at Stonybrook 07 t12t201t 285,000.00

$ 21,823.23

273.szt.00

s 295,344.23 $ 49,000.00 s

D

See independent auditor's report and notes to the financial statements.

DRef D-5 l) D



BOROUGH OF HILLSDALE
PUBLIC ASSISTANCE FLIND

FOR THE YEAR ENDED DECEMBER 31,2015

SCHEDULE OF CASH AND RECONCILIATION PER N.J.S.A. 404: 5-5

Reference

E-1

Balance Decernber 31, 2014

Increased by:

State Aid
Refund of Security Deposit

Interest

Decreased by:

Public Assistance Paynents

lnterest Transferred to Cunent

Balance, December 31, 2015

Reconciliation - Decernber 3 1, 2015

E

142,200.00

2,083.34

133.20

$ 63,533.20

144,416.54

207,949.74

148,963.60

$ 58,986.14

Below

$ 61,281.80

(2,295.66)

$ 5 8,986.14

Above

E-2,4

E-2,4

E-3

E-2,5

E-3

148,838.50

t25.10

E

Balance per Bank Statement:

Checking

Less: Outstanding Checks

Balance - December 31, 2015

See independent auditor's report and notes to the financial statements



BOROUGH OF HILLSDALE
PUBLIC ASSISTANCE FLIND

FOR THE YEAR E,NDED DECEMBER 31,2015

SCHEDULE OF RESERVE FOR PUBLIC ASSISTANCE FUND

Reference

Balance December 31, 20 14

Increased by:

Srate Aid

Refund of Security Deposit

Decreased by:

Public Assistance Pa)¡ments

Balance December 31, 201 5

Balance December 31, 201 4

Increased by:

Interest Transfened to Current

Decreased by:

Interest Incotne

Balance December 3 l, 2015

E-t

SCHEDULE OF AMOUNT DUE TO CURRENT FUND

Reference

E-1

E-l

E

$ 142,200.00

2,083.34

$ 63,128.19

t44,283.34

E-2

E-3

E-1

E-t

201,4t1.53

148,83 8.50

E $ 58,573.03

$ 505.01

133.20

638.2r

I 25. l0

E

E $ s13.1I

See independent auditor's report and notes to the furancial statelnents.



BOROUGH OF HILLSDALE
PUBLIC ASSISTANCE FUND

FOR TI]8, YEAR ENDED DECEMBER 31, 2015

SCHEDULE OF REVENUES - RBGULATORY BASIS

Reference

State Aid Paynrents

Refund of Security Deposit

Total Revenues (P.A.T.F.)

Current Year Assi stance:

Maintenance Payments

Temporary Rental Assistance

Emergency Assistance

Transportation

Total Disbursements (P.A.T.F.)

E-1

SCHEDULE OF EXPBNDITURES - REGULATORY BASIS

Reference

r,4

$ 142,200.00

2,083.34

s 144,283.34

E-5

$ 40,585.00

94,901.94

7 ,97 5.56

5,376.00

$ I 48,83 8.50E-1

See independent auditor's repoft and notes to the financial statements.



BOROUGH OF HILLSDALE
LAST TEN FISCAL YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
Policc and Firemen's Retiremcnt System (PFRS)

Exhibit G-l

Borough's proportionâtc share of the net pension

liâbility (âsset) '*

Borough's proponionâtc share of the net

pension liability (assct) ir

Borough's proportionatc sharc of thc oet

pcnsion liability (asset) associated with
the Borough

Total

Borough's coverecl employee pâyrolì

Borough's proportionatc share of the net

pcnsion liability (asset) as a percentage

of its covered-employee payroll

Plân fiduciary net position as a pe¡centage

of ths tota¡ pcnsion ljability (Local)

Borough's proportionate of the nct pension

liability (asset)

Borough's proportionate share of the nel

pension liability (asset)

Borough's covered cmployee payroll

Borough's proportionâtc share of net pension

liability (âssct) as a percentage of its
covcred -employee payroll

Plan fiduciary nel position as a percentage

of the total pension liability (Local)

0.0(r3(r l% 0.07093"/.

s 8.00¡.028 $ 9.430.150
8.00 I .028 9.430. I 50

r .88 t,557 S 2.0t't,494

46'7./"

62.41,'/, 58.70%

Public EmploJ"ccs' Retircmenl Syslem (PERS)

Fiscal Year Entlcd Junc 30.

2014 20t3 2012 201 I 2010 2009 2008 2007 2006 2005

0.025 I 0% 0.02523%

s 4.700. I 84 $ 4.822.6 I 6

r ,669,604 t,7 57 ,256

282% 274./.

52.08"/. 48.72%

' Unlil a füll rcn ycâr trend is compilcd. infomation will bc presentcd for those ycars fo¡ which infomalion is ôvailablc.

See independent auditor's report and notes lo the ljnancial statem€nts
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(206.955)

t.669.604
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BOROUGH OF HILLSDALE
LÄST TDN FISCAL YEARS ENDED JUNE 30,

SCHEDULE OF BOROUGH CONTRIBUTIONS
Police and Firemen's Retirement Svstem (PFRS)

Fiscal Year Ended June 30,

2012 2017 201 0 200s

Exhihit G-2

2008 2007 2006 2005

2008 2007 2006 2005

Contractual Iy requi¡ed contribution*

Cont¡ibutions in relation to the contractually
required contributions*

Contributions defi ciency (exccss)

Borough's covered employce payrol I

Contributions as a percentage ofcovered-
employee pa¡roll

Contractually required contribution*

Contributions in relation to the contractually
required contributions*

Contr¡butions defi ciency (excess)

Borough's covered employee pa¡oll

Contributions as a percenlâge ofcove¡ed-
employee payroll

517 .525

488.5i7 517.525

I .881,557 5 2,017 ,494

25.96o/n

2014 2009

* Until a full tcn year rrend is compiled, infor¡nation will bc prcsentcd for thosc ycars for which information is availablc

2s.65%

Public Employees' Retirement System (PERS)

Fiscal Year Ended June 30.

201 3 2012 201 I 201 0

190.12q

(r90,r29)

1.757 .256

10.82o/o

See independent auditor's report and noles to the fìnanciâl statements



BOROUGH OF HILLSDALE
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Pension Schedules
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Exhibit G-3

Pnlictz & Fír¡,nt en's Retirentent Svstent

Cltanges of benefit ternts. The vesting and benefit provisions are set by N.J.S.A. 43:16A. PFRS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service, and disability benefits after 4 years of service

Changes of assumptiors. Mortality rates were based on the RP-2000 Health Annuitant Mortality Table for
Males or Females, as appropriate, with adjustments for mortality improvements based on Scale AA.

Pttblic Ennlovees' Retirement Svstem (PERSI

Changes of benefit terms. The vesting and benefit provisions are set by N.J.S.A. 43:154. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits, which vest after 25 years of service or under the disability provisions of PERS.

Changes of assumptiors. Mortality rates were based on the RP-2000 Combined Healthy Male and Female
Mortality Tables (setback I year for females) with adjustments for mortality improvements from the base
year of 2012 Based on Projection Scale AA.
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Independent Auditor's Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of

Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditor's Report

The Honorable Mayor and Members
of the Borough Council

Borough of Hillsdale, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of
Americas, the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey (the

"Division"), the financial statements - regulatory basis (the "financial statements") of the Borough of
Hillsdale (the "Borough"), as of and for the year ended December 37,2015, and the related notes to
the financial statements, which collectively comprise the Borough's basic financial statements and
have issued our report thereon dated March 21,2016. As described in Note 1, the Borough prepares its
financial statements on a basis of accounting prescribed by the Division that demonstrates compliance
with a modified accrual basis and the budget laws of the State of New Jersey, which is a

comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough's internal
control over frnancial reporting (internal control) to determine the audit procedures that are

appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose ofexpressing an opinion on the effectiveness ofthe Borough's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Borough of Hillsdale's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and conect misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control, that is less severe than a material weakness, yet important enough to merit attention
to those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all the deficiencies in internal control that might be

material weakness or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weakness. However,
material weaknesses may exist that have not been identified. We did identify certain deficiencies in
internal control, described in the accompanying schedule of findings and responses as item 15-01 thru
15-02.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards. and requirements
prescribed by the Division, which are described in the accompanying schedule of findings and
responses as items 15-01 and 15-02.

Management's Response to Findings

Management's responses to the findings identified in our audit are described in the accompanying
schedule of audit findings and responses. Management's responses were not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards and audit requirements as described by the Division
in considering the Borough's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

ouJ,lau-

Paul W. Garbarini, CPA
Registered Municipal Accountant
No.534

tf1tø-

Garbarini & Co. P.C. CPAs
Registered Municipal Accountants

March 21,2016
Carlstadt, New Jersey
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BOROUCH OF HILLSDALE
I-I

SCIJEDULE OF EXPENDITURES OF FEDERÄL FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 3I.20I5

CFDA
Itumhcr

Crant
Year

Crânt
A rv¡ rd

B{lâncc
Dcc.3l.

2014Cranlor

U.S. Depanment of Transpoñation

Division of Highmy Tmfñcl
Álcohol lmpÂired Driving Countcrmeasu16 lncentivc Crâni

Drivc Sober or Cd Pullcd Ovcr Yor End Cmckdowî Om¡t
Drive Sober or Cet Pulled Over Labor Dav Cmckdorn

Dristractcd Driver Crant

Dcpartmcnt of H0meland Security

Dcpânment of Housing & Urban Dcvclopment

Cssh C{ncclcd
Rcce¡vcd Ernendcrl Âdiustmcnt

r,3 r 7.98

5.000.00

Bâlâncc
Dec.3l,

2015

s 75.095.00
142,282.00

MEùtO
Cumulativc

E¡ncnditrrcsProgrsm

2013 Road Program (Ord ll 13-08) 20.205
2014 Road Program - Dìscretionary(Otd,# 14-12\ 20.205

2013

201 3

$ 2r I.500.00
250.000.00

$ 75.095,00
t 42,282.00

20.61 6

20.616
20.ó I 6

20r5
201 5

2015
I,3 1 7.98

5.000.00

2,316.22

r .3 t7.98
5,000.00

FEMA Assislance

FEM,^ 
^ssistsncelnstallâtion Generator Ord # 1 5- I 3

91.036
97.036
97.036 20t5

I 8,544.00 35.862.84

5(,,475.00

5,r.57J.2 I 53.573.2 I

50.00

35.R62.84

1.547.2R

53.573.2 r

1 176 1)

1.3 I 7.98

5,000.00

2.952.'12

4,950.00
2,90?.08

^D,A 
Improvemcnts

Senior Activitics
Senior Activìties
Senior Aclivities
Senior Actívities
Senior Activitics
Senior Activitics
Banier Frcc Improvcments

t4.2 I I
I4.2 I I
14.2t8
r4.218
14.2 r8
14,2 t8
t4.2 t8
r4,2 t8

Prior Yr.
2015

Prior Yr.
Prior Yr.
Prior Yr.
P¡ior Yr.
Prior Yr.
Prior Yr

25.000.00
4.500.00
4.950.00

t.638.00
83 L00

.t.638.00
3,274.00

r 0.225.00

25.000.00

1.40t.00
3.638.00

83 r.00
3.638.00
3,214.00

I 0,225.00

(25,000.00)

4.500.00 ? o<, ?)

1.40r .00
2.902.08 735.92

R3 l.00
3.638.00
3,274.00

I 0,225.00

$ .r01246J4 S 6(1161A S 6\4:/!21 S (ZS.OoO.OO) S 273.541.04

See indepcndent auditor's report ând thc noles lo the financial statemcnts.



BOROUGFI OF I-IILLSDALE

SCIIEDTJLE O¡. EXPENDITURES OF STATE/COTINTY FINi\NC¡ÂL ASSISTANCE
FOR TI.IE YEAR ENDED DECEMBER 3¡. 20I5

t-2

Sfafe Crflnf Proeram

Alcohol Education and Rehabilitation

Body Armor

Dmnk Driving Enforcemetrt Fund

Associâtion of NJ Environmental Comnrission

CDL Enforcement Grant

Clcan Communities Act

Recycling Tonnage Crant

Municipal Slormwâter Regulation

Public Assistance

Safe Committee Award

Municipal Alliance on Alcohol and Drug Abuse

Radon Awâreness Progra'n

Grcen Communities

Grsnt Numbcr/Äccount ¡\¡umbers

I I t0-448-03r020-22

I 020-7 I 8-06(r- I 020-00 ¡ -YCIS-6020

6400- I 00-078-(r400

4900-765-042-4900-004
4900-765-042-4900-004
4900-?65-042-4900-004

4900 -7 52-042-4900-00 l -v42Y-(r020
49OO -7 52-042-4900-00 l -V42Y-(r020
4900 -'l 52-042-4900-00 I -v42Y-(r020

75-50- I 00-054-7550 -t2t -LLLL-602Q

Grânf
Ycsr

201 5

201 l-2014

Cr! nt

^wård

9.464.00

8.96s.00

670.00

20.761.96

t7.0s5.00
I 47.579.00

7(r.215.00

Bålâncc
Dec.3l.

2014
Cssh

RccciÌcd

Balancc
Dec.3l,

20t5

MEMO
Cumulalive

Exnenditurcs

9,1 8l .00

6.3 t 9.1 1

290.00

66,88(r.39

7.846.00

I 48.838.50

2.429.Q0

6.8 r8.00

557.89

Eo.glllrd 
^diustmcnt

2013-2014 $ 3.995.00 S 1,483.74 S s s s 1,483.74 S 2,51t.00

20t5
2014

201(r

20r5
Prior

2016
20r5
Prior

2014

5,621.20

7ô?{ It

5l.'74

543.00

2,t t4.49

330.00

20,16t.96
r 7,085.00

20.5 I 4.03

24,03',7.00

s.338.00

4,429.23

290.00

1 5.719.00

2,91 8.40

45,307.00

t.400.00

367.40

2.114.49

283.20

2.645.89

40.00

5l.74

20t2

20t5

2012
20r3

20t3

2014

2012

15,4?5.00

t44.283.34

2,500.00

2,500.00

9,876.00

1.000.00

3.000.00

óó.54 L9 I

54.63 5.ó I

7 .629.00

63.r28.19

7t.00
2.500.00

4.458.00

809.5 l

144.283.34 148.838.50

543.00

20;t6l.96
1.36ó.00

63.623.5 I

20,5 14.03

24,03'7.00

9,328.61

7 ,629.00

58.573.03

71.00

2,500.00

3.058.00

442.11

3.000.00

$ 222.066.31
3.000.00

s 211 .54832 S 
"g.lr5.8' 

S n4,607.53

Scc independent audito¡'s rcport and the notes to the finâncial statements.



BOROUGH OF HILLSDALE
NOTES TO THE SCHEDULES OF EXPENDITURES

OF FEDERAL AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 3I, 2015

1. General

The accompanying schedules present the activity of all federal and state financial assistance
programs of the Borough. The Borough is defined in Note lA of the Borough's financial
statements. All federal financial assistance received directly from federal agencies, as well as

federal financial assistance passed through other government agencies is included on the schedule
of expenditures of awards.

2. Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as
prescribed for municipalities by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey which differ in certain respects from generally accepted
accounting principles (GAAP) applicable to local government units. This basis of accounting is
described in Note 1C of the Borough's financial statements.

3. Relationship of Financial Statements

Program expenditures reported in the accompanying schedules agree with amounts reported in the
Borough's financial statements, exclusive of the unappropriated reserves. Financial assistance
awards are reported in the Borough's financial statements on a basis of accounting described
above as follows:

State

Current / Grant Fund

Public Assistance Fund
$ 74,369.03

148,838.50

Federal

$ 69,473.2r

Countv

$ 1,400.00

Total

s 145,242.24

148,838.50

s 223,201 .53 $ 69,473.21 $ 1,400.00 $ 294,090.74

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

See independent auditor's report.
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BOROUGH OF I{ILLSDALE

Supplementary Data

Comparative Schedule of Fund Balances

Year

2015

2014
20t3
20t2
20rt

Tax Rate

Apportionment of Tax Rate

Municipal
County
Local School

Regional School

Balance

December 3l

$ 2,638,838.44

1,699,233.00

1,533,278.00

1,352,092.00

1,722,339.17

Utilized in
Budget of

Succeeding Year

$ 1,000,000.00

1,075,000.00

1,075,000.00

950,000.00

1,320,000.00

Comparative Schedule of Tax Rate Information

2015 2014 2013 2012 20rl

v.62ß_ $2-60e $2tée $2J5A_ $2_Uq

0.548

0.256
r.194
0.630

0.537

0.253

t.l7 4
0.645

0.s28

0.240

1.153

0.648

0.443

0.212

0.970
0.535

0.430

0.207

0.946
0.527

Net Valuation Taxable as listed in the Bereen Countv Board of Taxation Leqy Duplicate

2015 $ 1,778,154,309

2014

2013

20t2

20rt

sL,674,602,941

$1,676,352,441 *

$ 1,956,5 18,271

* Revaluation

See independent auditor's report and accompanying notes to f,rnancial statements.

-32 -

$1,966,420,077



BOROUGH OF HILLSDALE

Supplementary Data

Comparison of Tax Levies and Collection Currentlv

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Year Tax Levy

$ 44,066,073.38

43,736,44r.00

43,r20,242.00

42,371,7 40.24

41,540,635.r5

Cash

Collection

s 43,714,833.29

43,341,517.00

42,72r,948.00

41,113,872.50

40,9t0,483.97

Percentage of
Collection

99.20%

99.t0%
99.08%

98.s9%
98.48%

20ls
2014

2013

2012
2011

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison expressing percentage of the total of delinquent taxes and
tax title liens in relation to the tax levies of the last four years.

December

Year

2015

20t4
20t3
2012

20rt

Year Vacant Land
$ 10,606,300

10,606,300
11,462,800
15,3 82,100
15,864,900

Amount of Tax

Title Lien
Amount of

Delinq. Taxes

s 324,205.96

36r,922.76

385,268.00

373,532.3',7

430,7 53.52

Total

s 336,216.95

373,276.7 5

403,046.00

393,118.04

449,019.43

Commercial
$ I 13,891,200

109,054,900
109;418,800
122,135,700
124,664,000

Percentage of
Tax Lev.v

$ 12,0t0.99

11,353.99

11,778.00

19,585.67

18,265.91

Residential
$ 1,544,839,900

1,548,840,800
1,548,298,100
1,809,213,560
1,8t6,573,400

Farm
$634,000

634,000
688,400
758, I 00
758,100

0.76%

0.8s%

093%
0.93%
1.08%

Total
s|,669,971,400

I,669,136,000
1,669,868,100
1,948,089,460
1,957,840,400

Assessed Valuations/Land and Imorovements bv Class

2015
20r4
2013
2012
20tl

See independent auditor's report and accompanying notes to financial statements
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Name

Max Arnowitz

Jason DeGise

Anthony DeRosa

Chrisoula Looes

Lawrence Meyerson Councilman

John Ruocco Councilman

Michael Kaufmann

BOROUGH OF HILLSDALE
OFFICIALS IN OFFICE AND SURETY BONDS

AT DECEMBER 3I, 2015

Title

Mayor

Councilman

Councilman

Councilwoman

Amount of Bond

Candace Schaefer

Susan Witkowski
Patrick Wilkins
Warren Clark
Susan Keenan

Robert Francaviglia
Denise Kohan
Michelle Wood
Dan O'Rourke

Katherine E. Elgert
Patty Hughes

Chief Financial Officer
Business Administrator

Tax Collector

Borough Clerk
Assessor

Municipal Court Judge

Court Administrator/Violations Clerk
Police Chief
Registrar of Vital Statistics

Construction Official
Interim DPW Superintendent
Welfare Director
Swim Pool Manager/Community Activity
Director
Recreation Director

*

All employees are covered by Public Employees Blanket Bond in the amount of $1,000,000 by
Bergen County Municipal Joint Insurance Fund and Municipal Excess Liability Joint Insurance Fund.

*Statutory bond coverage for Tax Collector is provided by Municipal Excess Liability Joint Insurance
Fund in the amount of $1,000,000.

See independent auditor's report and accompanying notes to frnancial statements
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Borough of Hillsdale
General Comments
For the Year Ended December 3 1. 2015

Contracts and Agreements Recluired to be Advenised for NJS 404:l l-4

NJS40A:11-4 states "Every contract awarded by the contracting agents, for the provision or
performance of any goods or services, the cost of which in the aggregate exceed the bid threshold

[404:1 I-3 "a contract year the total sum of $17,500...If the purchasing agent is qualiflred pursuant to
subsection b. of section 9 of P.L. 1971, c.198 (C.404: I 1-9), the governing body of the contracting unit
may establish that the bid threshold may be up to $40,000."], shall be awarded only by resolution of
the governing body of the contracting unit to the lowest responsible bidder after public advertising for
bids and bidding therefore, except as is provided otherwise in this act or specifically by any other
law."

NJS4OA:l 1-9 states "The governing body of any contracting unit may by ordinance, in the case of a
municipality, by ordinance or resolution, as the case may be, in the case of a county, or by resolution
in all other cases, establish the office of purchasing agent, or a purchasing department or a purchasing
board, with the authority, responsibility, and accountability as its contracting agent, for the purchasing
activity for the contract in unit, to prepare public advertising for bids and to receive bids for the
provision or performance of goods or services on behalf of the contracting unit and to award contracts
permitted pursuant to subsection a. of section 3 of P.L.1971, c. 198 (C.404:ll-3) in the name of the
contracting unit, and conduct any activities as may be necessary or appropriate to the purchasing
function of the contracting unit."

The Governing Body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed $40,000 within the calendar year or any twelve-month
period. Where questions arise as to whether any contract or agreement might result in a violation of
the statute, the Borough Attorney's opinion should be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advetised, authorizing the awarding of
contracts or agreements for "Professional Services" per N.J.S. 40A:I 1-5.

Our examination of expenditures did reveal two individual payments, contracts or agreements in
excess of $40,000 "for the performance of any work, or the furnishing or hiring of any materials or
supplies," other than those where bids had been previously sought by public advertisement or where a

resolution had been previously adopted under the provisions of NJS 404: I 1-6.

of 2 or more and less than 11 500 6 or more and less than
qualifi ed purchasing a gent I Per N.J.S.A. 404: I I -6.1

N.J.S.A 404:11-6.1 states, "a. For all contracts that in the aggregate are less than the bid threshold but
15 percent or more of that amount, and for those contracts that are for subject matter enumerated in
subsection (1) of section 5 of P.L.l9lt, c.198 (C.404:11-5), except for paragraph (a) of that
subsection professional services and paragraph (b) ofthe subsection concerning work by employees of
the contracting unit, the contracting agent shall award the contract after soliciting at least two
competitive quotations, if practicable. The award shall be made to a vendor whose response is most
advantageous, price and other factors considered. The contracting agent shall retain the record ofthe
quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor.
Whenever two or more responses to a request of a contracting agent offer equal prices and are the
lowest responsible bids or proposals, the contracting unit may award the contract to the vendor whose
response, in the discretion of the contracting unit, is the most advantageous, price and other factors
considered. In such a case, the award resolution or purchase order documentation shall explain why
the vendor selected is the most advantageous."

-35-
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Borough of Hillsdale
General Comments (_Continued)

For the Year Ended December 3l . 2015

Collection of Interest of Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January 1,2015 adopted the following resolution authorizing interest to be
charged on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each municipality to fix the rate
of interest to be charged for nonpayment of taxes or assessments subject to any abatement or discount
for the late payment of taxes as provided by law; and

WHEREAS N.J.S.A. 54:4-61 has been amended to permit the fixing of said rate of 8o/o per
annum on the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of
$1,500.00 and allows an additional penalty of 60/o be collected against a delinquency in excess of
$10,000.00 prior to the end of the calendar year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the
Borough of llillsdale, County of Bergen, State of New Jersey as follows:

The Tax Collector is hereby authorized and directed to charge 8% per annum on the first
$1,500.00 of taxes becoming delinquent after due date and l8o/o per annum on any
amount of taxes in excess of $1,500.00 becoming delinquent after due date and if a

delinquency is in excess of $10,000.00 andremains in arrears beyond December 31, and
additional penalty of 60/o shall be charged against the delinquency.

2. Effective January 3,2010 there will be a ten-day grace period of quarterly tax payments
made by cash, check or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be
charged interest from the due date as set forth in paragraph one ofthis resolution.

It appears from an examination of the Collector's records, that interest was collected in accordance
with the foregoing resolution.
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Boroush of Hillsdale
Schedule ofFindings and Responses
For the Year Ended December 3 l. 2015

Part 1- Summary of Auditor's Results

Financial Statement Section

A) Type of Auditors Report Issued

B) Internal Control over Financial Reporting

l) Material weakness identified

2) Were reportable conditions identified that were
not considered to be material weaknesses?

C) Noncompliance material to financial statements notes?

Federal Awards Section

NOT APPLICABLE

State Awards Section

NOT APPLICABLE

Modified (Unaudited LOSAP)

Yes X No

X Yes No

X Yes No
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Boroush of Hillsdale
Schedule of Findings and Responses (Continued)
For the Year Ended December 3 I . 201 5

Part 2 - Schedule of Financial Statement Fittdittss

This section identifies the signihcant deficiencies, material weaknesses, and instances of noncompliance
related to the financial statements that are required to be reported in accordance with Chapter 5.18-5.20 of
Got¡ er ttm ent Auditing Stand ar d s.

*Findins 2015-001

Our audit revealed expenditures in excess of available appropriations in the Swim Pool Operating Fund
and Trust Fund Reserves.

Criteria or Specific Requirement- N.J.S.A. 40A:4-57

Condition- 2015 expenditures in the Swim Pool Operating Fund and Trust Fund Reserves exceeded
available appropriations.

Context- Expenditures exceeded available appropriations by $1,680.94 in the Swim Pool and $779.19 in
the Trust Fund.

Effect - Funds were expended in excess of available appropriations resulting in a deferred charge which
is required to be raised in the subsequent year's budget.

Cause- Proper procedures, specifically approval ofbudget transfers or review ofavailable balances, were
not followed to ensure that approved appropriations were made available prior to incurring 2015
expenditures.

Recommendation - Budget transfers and or modifications be made to the Swim Pool Operating Fund
prior to the over-expenditure available appropriations, Over-expenditure of Trust Fund Reserves be
avoided.

Management's ResDonse- Management has reviewed this finding and has indicated that corrective
action has been developed and implemented to address this finding.
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Borough of Hillsdale
Schedule of Findings and Responses (Continued)
For the Year Ended December 3 l. 2015

ParÍ 2 - Scltedule of Financial Statement Fíndings

This section identihes the signihcant deficiencies, material weaknesses, and instances of noncompliance
related to the financial statements that are required to be reported in accordance with Chapter 5.18-5.20 of
Govern nt e n t Aud i tirtg St and ard s.

Findine 2015-002

The Borough did not update its fixed asset inventory for 2015.

Criteria or Specilic Requirement- N.J.A.C. 5:30-5.6 and Technical Accounting Directive 85-2

Condition- A fixed asset inventory was not available for audit for the year ended December 31,2015

Context- The last fixed asset inventory completed was as of December 3 l, 2014 by an outside firm.

Effect - The Schedule of Fixed Assets could not be updated for equipment values as of December 31,
2015.

Cause- The Borough did not contact the outside firm to update the fixed assets.

Recommendation - A complete fixed asset inventory should be completed and updated annually. All
fixed assets should be tagged and the corresponding tag number should be reflected on the fixed asset list

Manasement's Response- The Borough will consult with an outside f,rrm in order to complete a

fixed asset accounting inventory.

* Repeated from prior year's audit
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Boroueh of Hillsdale
Schedule of Findings and Responses (Continued)
For the Year Ended December 31 2015

Part 3- Schedule of Federal and State Awurd Fittdings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance
including questioned costs, related to the audit of major federal and state programs, as required by OMB
A-133 and New Jersey OMB's Circular 15-08, as amended.

CURRENT YEAR FEDERAL AWARDS

Not Applicable

CURRENT YEAR STATE AWARDS

Not Applicable

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

This section identifies the stafus of prior year findings related to the financial statements and federal and
state awards required to be reported in accordance with Chapter 6.12 of Government Auditing SÍandards,
US OMB Circular A-133 and NJ OMB Circular l5-08.

Status of Prior Year Findings

Findins 2014-001

The Borough's integrated general ledger system for the Current Fund, General Capital Fund, Swim Pool
Utility Funds, and the Recreation Trust Fund was not utilized for the current year end close-out. A
spreadsheet was provided with cash receipts and cash disbursement activity for audit for these funds.

Status:

Corrective action has been taken.

Findins 2014-002

There existed expenditures in excess of available appropriations in the Swim Pool Operating Fund.

Status:

Corrective action \¡/as not taken. See Finding 2015-001 .

- 40-



Boroush of Hillsdale
Y Fi

Year Ended December 3 1. 2015

* 14-03 RECOMMENDATION:

Old outstanding checks be reviewed and be appropriately cleared of record.

STATUS:

Corrective action has been taken.

* 14-04 RECOMMENDATION:

A detail list of foreclosed properties be maintained and made available for audit.

STATUS:

Corrective action has been taken.

* 14-05 RBCOMMENDATION :

Reserue accounts be reviewed for proper approval or otherrvise be cancelled.

STATUS:

Corective action has been taken.

* 
1 4-06 RBCOMMENDATION:

The capital improvement authorization ledger be reconciled with the appropriate general ledger accounts.

STATUS:

Corrective action has been taken.

* 14.07 RECOMMENDATION:

A receipt ledger be maintained for monies collected by the Borough Clerk.

STATUS:

Corrective action was taken.

*14-08 RECOMMENDATION:

Improvement authorizations in excess of five (5) years old with cash deficits be funded

STATUS:

Corrective action has been taken

-41 -



Borough of Hillsdale
Status of Prior Year's Audit Findings/Recommendations
Year Ended December 31. 2015

14-09 RECOMMENDATION:

Appropriate action be taken to clear of record the grants receivables in the Current Fund and General
Capital Fund.

STATUS:

Partial corrective action has not been taken

14-10 RECOMMENDATION:

Action be taken to collect amounts due from various police outside duty service vendors in order to
eliminate the reserve balance deficit and administrative fees be transferred to the Current Fund in exact
amounts as earned.

STATUS:

Conective action has been taken

14-11 RECOMMENDATION:

Public Assistance GA-6 and GA-64 state reports be adjusted to reflect voided checks and lease
agreements be obtained to support the monthly rental payments.

STATUS:

Partial corrective action was taken.

14-12 RBCOMMENDATION:

Written notification of the existing emergency be obtained and emergency contract awards in excess of
the bid threshold be approved by resolution ofthe governing body.

STATUS:

Corrective action has not been taken

14-13 RECOMMENDATION:

The professional service contract for the Planning Board attorney be subsequently advertised in the
official newspaper and approved by resolution of the governing body.

STATUS:

Corrective action was taken.

14-14 RECOMMENDATION:

Checks issued from the municipal bail account contain two authorized check signatures.

STATUS:

Corrective action was taken
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Borough of Hillsdale
Status of Prior Year's Auclit Findings/Recommendations
Year Ended December 3 1. 2015

14-15 RECOMMBNDATION:

Recreation Trust fund fees be charged in accordance with the fee ordinance.

STATUS:

Corrective action has been taken

14-16 RBCOMMENDATION:

Swim Pool fees collected be in accordance with the fee ordinance. In addition, monthly reporfs be
prepared by Swim Pool personnel and reconciled to the Treasurer's receipts.

STATUS:

Partial corrective action has been taken

14-17 RECOMMENDATION:

Pre-numbered receipts be issued for each fee collected by the municipal departments and monthly reports
be prepared and reconciled to the Treasurer's receipts.

STATUS:

Corrective action has been taken.

* Reported from prior year's audit
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Boroush of Hillsdale
Schedule of Current Year Audit Findings & Recommendations
Year Ended December 31. 2015

*15-03 FINDING:

Monthly reports were not prepared by the Swim Pool personnel and reconciled to the Treasurer's receipts

RECOMMENDATION:

Monthly reports be prepared by Swim Pool personnel and reconciled to the Treasurer's receipts.

*15-04 FINDING:

Our audit of grants receivables in the Current and General Capital Fund revealed numerous balances
which appear old and inactive.

RECOMMENDATION:

Appropriate action be taken to clear of record the grants receivables in the Current Fund and General
Capital Fund.

*15-05 FINDING:
Our audit of the Public Assistance Trust Fund revealed that GA-12 state report (Statement of Refunds
Report) did not reflect refunds of security deposits. The GA-12 reports were not generated and submitted
to the NJ Division of Family Development.

RECOMMENDATION:

Public Assistance GA-12 state reports should be generated monthly and submitted to the NJ Division of
Family Development. All refunds and voided checks should be reflected on this report.

*15-06 FINDING:

Our audit revealed that one vendor for electrical services exceeded the bid threshold and was not
advertised for bid. Our audit of emergency contract awards revealed written notification of the
award was not filed and the contract award was not approved by resolution of the goveming
body for library elevator contract.

RBCOMMENDATION:

That all contracts that are above the bid threshold be bid in accordance with the Local Public Contract
Law. Written notification of the existing emergency be obtained and emergency contract awards in
excess ofthe bid threshold be approved by resolution ofthe governing body.

15-07 FINDING:

Our audit revealed that proof of insurance was not on file for the two employees which were issued health
insurance waiver payments.

RECOMMENDATION:

Proof of insurance is required to be maintained on file for all employees that receive health insurance
waiver payments.

* Reported from prior year's audit
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Borough of Hillsdale
Schedule of Cunent Year Audit Findings & Recommendations (Continued):
Year Ended December 3 1. 2015

15-08 FINDING:

During the audit of payroll, it was discovered that several timecards for hourly pay and or overtime did
not contain the required employee or supervisor authorizing signatures.

RBCOMMENDATION:

All timecards for hourly pay and or overtime contain the required employee and supervisor authorizing
signatures.

15-09 FINDING:

Termination and hire dates were not accurate in the payroll system. As a result, a proper audit of
terminated employees could not be completed.

RBCOMMENDATION:

The payroll system be corrected to include the correct hire and termination dates for all employees

15-10 FINDING

The CFO did not submit the "Drive Sober- Year End Crackdown Grant" for Chapter 159 as an additional
amount of revenue and appropriation to the Division of Local Government Services for approval.
However, the grant was received and expended appropriately.

RECOMMENDATION:

All Chapter 159's for grant budget amendments, must be submitted to the Division of Local Govemment
Services for approval.

-45



Appreciation

We desire to express our appreciation of the assistance and courtesies rendered by the Borough Ofhcials
and employees during the year.

{< * * * * * t('t( *'{< r|< * * * * * * * * * t< rk *,k * * {< *

-46-


